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GENERAL RULES FOR REPORTING

1. Prepare the report in conformity with the Uniform System of Accounts prescribed by the Public Service
Commission of Wisconsin.

2. Numeric items shall contain digits (0-9). A minus sign "-" shall be entered in the software program to
indicate negative values. Parentheses shall not be used for numeric items. The program will convert the
minus sign to parentheses for hard copy annual report purposes. Negative values may not be allowed
for certain entries in the annual report due to restrictions contained in the software program.

3. The annual report should be complete in itself in all particulars. Reference to reports of former years
should not be made to take the place of required entries except as otherwise specifically authorized.

4. Whenever schedules call for data from the previous year, the data reported must be based upon those
shown by the annual report of the previous year or an appropriate explanation given why different
data is being reported for the current year. Where available, use an adjustment column.

5. All dollar amounts will be reported in whole dollars.

6. Wherever information is required to be shown as text, the information shall be shown in the space
provided using other than account titles. In each case, the information shall be properly identified.
Footnote capability is included in the annual report software program and shall be utilized where
necessary to further explain particulars of a schedule.
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SIGNATURE PAGE

I ALLEN L. LEVERETT of

(Person responsible for accounts)

WISCONSIN GAS LLC , certify that |
(Utility Name)

am the person responsible for accounts; that | have examined the following report and, to the best of my
knowledge, information and belief, it is a correct statement of the business and affairs of said utility for
the period covered by the report in respect to each and every matter set forth therein.

/s/ALLEN L. LEVERETT 05/01/2007

(Signature of person responsible for accounts) (Date)

CHIEF FINANCIAL OFFICER
(Title)
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IDENTIFICATION AND OWNERSHIP

Exact Utility Name: WISCONSIN GAS LLC
Utility Address: 231 WEST MICHIGAN STREET
MILWAUKEE, WI 53203

When was utility organized? 3/27/1852
Previous name:
Date of change:
Utility Web Site:

Primary Utility Contact (located at utility address):

Name: ALLEN LEVERETT
Title: CHIEF FINANCIAL OFFICER
Office Address: WISCONSIN GAS LLC
231 W MICHIGAN STREET
MILWAUKEE, WI 53203

Telephone: (414) 221 - 2436
Fax Number:
E-mail Address:

Contact person for information contained in this annual report:

[] same as Primary Address
Name: JAMES DEVINE
Title: SR. FINANCIAL ANALYST
Office Address: WISCONSIN GAS LLC
231 W MICHIGAN STREET
MILWAUKEE, WI 53203

Telephone: (414) 221 - 3234
Fax Number:
E-mail Address:

Contact person for Regulatory Inquiries and Complaints:

[[] same as Primary Address
Name: ROMAN DRABA
Title: VP - REGULATORY AFFAIRS & POLICY
Office Address: WISCONSIN GAS LLC
231 W. MICHIGAN STREET
MILWAUKEE, WI 53203

Telephone: (414) 221 - 2285
Fax Number:
E-mail Address:

Date Printed: 04/19/2007 10:03:15 AM
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CONTROL OVER RESPONDENT

If any corporation, business trust, or similar organization or a combination of such organizations jointly held control over the respondent
at the end of the year, state name of controlling corporation or organization, manner in which control was held, and extent of control.

If control was in a holding company organization, show the chain of ownership or control to the main parent company or organization.
If control was held by a trustee(s), state name of trustee(s), name of beneficiary or beneficiaries for whom trust was maintained, and
purpose of the trust.

Wisconsin Gas LLC is a single member limited liability company with Wisconsin Energy Corporation as the sole member.
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CORPORATIONS CONTROLLED BY RESPONDENT

1. Report below the names of all corporations, business trusts and similar organizations, controlled directly or indirectly by
respondent at any time during the year. If control ceased prior to end of year, give particulars (details) in a footnote.

2. If control was by other means than a direct holding of voting rights, state in a footnote the manner in which control was held,
naming any intermediaries invoived.

3. If control was held jointly with one or more other interests, state the fact in a footnote and name the other interests.

4. If the above required information is available from the SEC 10-K Report Form filing, a specific reference to the report form
(i.e. year and company title) may be listed in column (a) provided the fiscal years for both the 10-K report and this report
are compatible.

DEFINITIONS

. See the Uniform System of Accounts for a definition of control.

. Direct control is that which is exercised without interposition of an intermediary.

. Indirect control is that which is exercised by the interposition of an intermediary which exercises direct control.

. Joint control is that in which neither interest can effectively control or direct action without the consent of the other, as where
the voting control is equally divided between two holders, or each party holds a veto power over the other. Joint control may
exist by mutual agreement or understanding between two or more parties who together have control within the meaning of
the definition of control in the Uniform System of Accounts, regardless of the relative voting rights of each party.

HON =

Percent Voting
Name of Company Controlled Kind of Business Stock Owned

(@ (b) (c)
NONE 1
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GENERAL INFORMATION

1. Provide name and title of officer having custody of the general corporate books of account and address of office where the general
corporate books are kept, and address of office where any other corporate books of account are kept, if different from that where the
general corporate books are kept.

Stephen P. Dickson

Vice-President & Controller

231 West Michigan Street
Milwaukee, WI 53203

2. Provide the name of the State under the laws of which respondent is incorporated, and date of incorporation. If incorporated under
a special law, give reference to such law. If not incorporated, state that fact and give the type of organization and the date organized.

State of Wisconsin - March 27, 1852

3. If at any time during the year the property of respondent was held by a receiver or trustee, give (a) the name of receiver or trustee,
(b) date such receiver or trustee took possession, (c) the authority by which the receivership or trusteeship was created, and

(d) date when possession by receiver or trustee ceased.

None

4. State the classes or utility and other services furnished by respondent during the year in each State in which the respondent
operated.

Natural Gas
Wisconsin Gas LLC is engaged in the purchase, distribution and sale of natural gas in Wisconsin.

Water
Wisconsin Gas LLC is engaged in the distribution and sale of water in Wisconsin.

5. Have you engaged as the principal accountant to audit your financial statements an accountant who is not the principal accountant
for your previous year's certified financial statements?

O Yes If yes, enter the date when such independent accountant was initially engaged:

@ No
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OFFICERS' SALARIES

1. Report below the name, title and salary for each executive officer whose salary is $50,000 or more. An "executive officer”
of a respondent includes its president, secretary, treasurer, and vice president in charge of a principal business unit, division
or function (such as sales, administration or finance), and any other person who performs similar policy making functions.

2. If a change was made during the year in the incumbent of any position, show name and total remuneration of the previous
incumbent, and the date the change in incumbency was made.

Title
(@

Salary
Name of Officer for Year

(b) (c)

Chairman of the Board, President and CEO

Gale E. Klappa (1)

Executive VP and COO

Frederick D. Kuester (1) (2)

Executive VP and CFO

Allen L. Leverett (1)

Senior VP and CAO

Kristine A. Rappe (1)

Executive VP and General Counsel

James C. Fleming (1) (3)

Executive VP

Larry Salustro (1) (4)

Senior VP

Charles R. Cole (1)

VP - Fossil Operation

Scott A. Patulski (1) (2)

VP - Environmental

Kristine M. Krause (1)

VP - Human Resources

Arthur A. Zintek (1)

VP - Corporate Communications

Richard J. White (1) (2)

VP and Controller

Stephen P. Dickson (1) (2)

VP and Treasurer

Jeffrey P. West (1) (2)

Asst VP - Customer Relations

T Michael Holton (2)

VP - Wholesale Energy & Fuels

Charles Matthews (2) (5)

VP - Administrative Services and Supply Chain

James B. Baillon (2)

VP - Regulatory Affairs and Policy

Roman Draba (1) (2)

VP - Federal Policy

Darnell DeMasters (1) (2)

VP - Local Affairs

Thelma A. Sias (1) (2)

Asst VP - Legal Services

Sally R. Bentley (1)

VP - Customer Services

Joan M. Shafer

VP - Customer Relations

Waiter J. Kunicki (1) (2)

Asst Treasurer

James A. Schubilske (1) (2)

Asst VP - Tax

“Ralph.W. Kane (1) (2)

VP and Corporate Secretary

Anne K. Klisurich (1) (2)

Asst Treasurer

David L. Hughes (1) (2) (6)

Asst Corporate Secretary

Keith H. Ecke (1) (2)

(1) Officer received compensation from Wisconsin Energy

Corporation and/or its other affiliated companies.

(2) Officer received less than $50,000 of compensation from WG.

(3) James C. Fleming appointed Executive VP 1/3/2006 and General

Counsel 3/27/2006.

(4) Larry Salustro succeeded by James C. Fleming as General

Counsel 3/26/2006.

(5) Charles Matthews appointed VP - Wholesale Energy & Fuels

8/1/2006.

(6) David L. Hughes appointed Asst Treasurer 11/1 /2006.

0 00N hA ON =
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DIRECTORS

1. Report below the information called for concerning each director of the respondent who held office at any time during the year.
Include in column (a), abbreviated titles of the directors who are officers of the respondent.
2. Designate members of the Executive Committee by a triple asterisk and the Chairman of the Executive Committee by a double

asterisk.
Length
Name/Title Of Term Term Meetings
and Principal Business Address (Years) Expires Attended
(a) (b) (c) (d)

GALE E. KLAPPA**/CHAIRMAN, PRESIDENT & CEO 3 * 1
231 W. MICHIGAN ST.

MILWAUKEE, WI 53203

JOHN F. AHEARNE/DIRECTOR 6 * 2
231 W. MICHIGAN ST.

MILWAUKEE, WI 53203

JOHN F. BERGSTROM***/DIRECTOR 6 * 3
231 W. MICHIGAN ST.

MILWAUKEE, WI 53203

BARBARA L. BOWLES***/DIRECTOR 6 * 4
231 W. MICHIGAN ST.

MILWAUKEE, WI 53203

PATRICIA W. CHADWICK/DIRECTOR 0 * 5
231 W. MICHIGAN ST.

MILWAUKEE, WI 53203

ROBERT A. CORNOG***/DIRECTOR 6 * 6
231 W. MICHIGAN ST.

MILWAUKEE, WI 53203

CURT S. CULVER/DIRECTOR 2 * 7
231 W. MICHIGAN ST.

MILWAUKEE, WI 53203

THOMAS J. FISCHER/DIRECTOR 1 * 8

231 W. MICHIGAN ST.
MILWAUKEE, WI 53203
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DIRECTORS

1. Report below the information called for concerning each director of the respondent who held office at any time during the year.
Include in column (a), abbreviated titles of the directors who are officers of the respondent.
2. Designate members of the Executive Committee by a triple asterisk and the Chairman of the Executive Committee by a double

asterisk.
Length
Name/Title Of Term Term Meetings
and Principal Business Address (Years) Expires Attended
(a) (b) (c) (d)

ULICE PAYNE, JR./DIRECTOR 3 * 9
231 W. MICHIGAN ST.
MILWAUKEE, WI 53203
FREDERICK P. STRATTON, JR.***/DIRECTOR 6 *10
231 W. MICHIGAN ST.
MILWAUKEE, WI 53203
GEORGE E. WARDEBERG/DIRECTOR (RETIRED 5/4/2006) 14 *11

231 W. MICHIGAN ST.
MILWAUKEE, Wi 53203
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DIRECTORS

Directors (Page ix)

General footnotes
Wisconsin Gas LLC has a declassified Board of Directors which requires directors to stand fo:

election on an annual basis by its sole member, Wisconsin Energy Corporation.

Patricia W. Chadwick is a new board member who was elected in June 2006.
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COMMON STOCKHOLDERS

From the stockholder list nearest the end of the year report the greatest of: 1) the ten largest shareholders of voting securities
or 2) all shareholders owning 5% or more of voting securities. List names, addresses and shareholdings. If any stock is held
by a nominee, give known particulars as to the beneficial owner (see Wis. Stat. § 196.795(1)(c), for definition of beneficial owner).

Date of stockholders' list nearest end of year:

Common Preferred Total
Number of stockholders on above date: 0

Number of shareholders in Wisconsin:

Percent of outstanding stock owned by Wisconsin Stockholders:
Stockholders:

Name: 1
Address:

Number of Shares Held:

Beneficial Owner: WISCONSIN GAS LLC IS A SINGLE MEMBER LIMITED LIABILITY COMPANY WITH WISCONSIN
ENERGY CORPORATION AS THE SOLE MEMBER, THEREFORE THERE ARE NO SHARES OF
COMMON OR PREFERRED STOCK.
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INCOME STATEMENT

Particulars This Year Last Year
(a) (b) (c)

UTILITY OPERATING INCOME
Operating Revenues (400) 832,398,005 826,245,775 1

Operating Expenses:
Operating Expenses (401) 696,765,155 705,976,057 2
Maintenance Expenses (402) 10,695,838 9,369,441 3
Depreciation Expense (403) 40,247,117 39,480,083 4
Depreciation Expense for Asset Retirement Costs (403.1) 0 5
Amort. & Depl. Of Utility Plant (404-405) 21,436 21,272 6
Amort. Of Utility Plant Acq. Adj. (406) 0 7
Amort. Property Losses, Unrecov Plant and Regulatory Study Costs (407) 4,500 4,000 8
Amort. Of Conversion Expenses (407.2) 0 9
Regulatory Debits (407.3) 0 10
Less: Regulatory Credits (407.4) 0 11
Taxes Other Than Income Taxes (408.1) 11,914,770 10,881,694 12
Income Taxes - Federal (409.1) 11,731,249 8,374,883 13
Income Taxes - Other (409.1) 1,185,866 2,036,497 14
Provision for Deferred Income Taxes (410.1) 45,620,902 50,979,700 15
Less: Provision for Deferred Income Taxes-Cr. (411.1) 37,876,871 46,035,252 16
Investment Tax Credit Adj. - Net (411.4) (377,688) (386,240) 17
Less: Gains from Disp. Of Utility Plant (411.6) 0 18
Losses from Disp. Of Utility Plant (411.7) 0 19
Less: Gains from Disposition of Allowances (411.8) 0 20
Losses from Disposition of Allowances (411.9) 0 21
Accretion Expense (411.10) 0 22

Total Utility Operating Expenses: 779,932,274 780,702,135

Net Operating Income 52,465,731 45,543,640

OTHER INCOME
Revenues From Merchandising, Jobbing and Contract Work (415) 0 0 23
Less: Costs and Exp. Of Merchandising, Job. & Contract Work (416) (1,272) (7,771) 24
Revenues From Nonutility Operations (417) 115,701 329,003 25
Less: Expenses of Nonutility Operations (417.1) 70,667 387,118 26
Nonoperating Rental Income (418) 16,960 16,960 27
Equity in Earnings of Subsidiary Companies (418.1) 0 28
Interest and Dividend Income (419) 1,239,852 43,314 29
Allowance for Other Funds Used During Construction (419.1) 87,377 0 30
Miscellaneous Nonoperating Income (421) 0 31
Gain on Disposition of Property (421.1) 7,043 4,767 32
Total Other Income 1,397,538 14,697
OTHER INCOME DEDUCTIONS
Loss on Disposition of Property (421.2) 421 0 33
Miscellaneous Amortization (425) 0 34
Donations (426.1) 25,765 32,402 35
Life Insurance (426.2) (1,605,011) (505,495) 36
Penalties (426.3) 0 37
Exp. For Certain Civic, Political & Related Activities (426.4) 83,338 112,232 38

Date Printed: 04/19/2007 9:52:36 AM

PSCW Annual Report: PAF



Year ended: December 31, 2006  Utility No. 6650 - WISCONSIN GAS LLC

Copy 2 of Page F-1

INCOME STATEMENT

Particulars This Year Last Year
(a) (b) (c)

OTHER INCOME DEDUCTIONS
Other Deductions (426.5) 177,434 150,240 39
Total Other Income Deductions (1,318,053) (210,621)
TAXES APPLICABLE TO OTHER INCOME AND DEDUCTIONS
Taxes Other Than Income Taxes (408.2) 0 7,733 40
Income Taxes-Federal (409.2) 11,627 (65,366) 41
Income Taxes-Other (409.2) 4,395 (215) 42
Provision for Deferred Inc. Taxes (410.2) 0 43
Less: Provision for Deferred Inc. Taxes - Cr. (411.2) 0 44
Investment Tax Credit Adj.-Net (411.5) 0 45
Less: Investment Tax Credits (420) 0 46
Total Taxes Applicable to Other Income and Deductions 16,022 (57,848)

Net Other Income and Deductions 2,699,569 283,166
INTEREST CHARGES
Interest on Long-Term Debt (427) 17,530,000 16,307,375 a7
Amort. of Debt. Disc. And Expense (428) 282,443 335,774 48
Amortization of Loss on Reaquired Debt (428.1) 3,564 3,564 49
Less: Amort. of Premium on Debt-Credit (429) 0 50
Less: Amortization of Gain on Reaquired Debt-Credit (429.1) 0 51
Interest on Debt to Assoc. Companies (430) 0 52
Other Interest Expense (431) 2,566,992 3,499,738 53
Less: Allowance for Borrowed Funds Used During Construction-Cr. (432) 41,498 0 54
Total Interest Charges 20,341,501 20,146,451

Income Before Extraordinary Iltems 34,823,799 25,680,355
EXTRAORDINARY ITEMS
Extraordinary Income (434) 55
Less: Extraordinary Deductions (435) 56

Net Extraordinary ltems: 0 0

Income Taxes-Federal and Other (409.3) 57
Extraordinary Items After Taxes 0 0

Net Income 34,823,799 25,680,355
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INCOME STATEMENT - REVENUES & EXPENSES BY UTILITY TYPE

TOTAL
Particulars This Year Last Year
(a) (b) (c)
Operating Revenues (400) 832,398,005 826,245,775 1
Operating Expenses:
Operating Expenses (401) 696,765,155 705,976,057 2
Maintenance Expenses (402) 10,695,838 9,369,441 3
Depreciation Expense (403) 40,247,117 39,480,083 4
Depreciation Expense for Asset Retirement Costs (403.1) 0 0 5
Amort. & Depl. Of Utility Plant (404-405) 21,436 21,272 6
Amort. Of Utility Plant Acq. Adj. (406) 0 0 7
Amort. Property Losses, Unrecov Plant and Regulatory Study Costs (407) 4,500 4,000 8
Amort. Of Conversion Expenses (407.2) 0 0 9
Regulatory Debits (407.3) 0 0 10
Less: Regulatory Credits (407.4) 0 0 11
Taxes Other Than Income Taxes (408.1) 11,914,770 10,881,694 12
Income Taxes - Federal (409.1) 11,731,249 8,374,883 13
Income Taxes - Other (409.1) 1,185,866 2,036,497 14
Provision for Deferred Income Taxes (410.1) 45,620,902 50,979,700 15
Less: Provision for Deferred Income Taxes-Cr. (411.1) 37,876,871 46,035,252 16
Investment Tax Credit Adj. - Net (411.4) (377,688) (386,240) 17
Less: Gains from Disp. Of Utility Plant (411.6) 0 0 18
Losses from Disp. Of Utility Plant (411.7) 0 0 19
Less: Gains from Disposition of Allowances (411.8) 0 0 20
Losses from Disposition of Allowances (411.9) 0 0 21
Accretion Expense (411.10) 0 0 22
Total Utility Operating Expenses: 779,932,274 780,702,135
Net Operating Income: 52,465,731 45,543,640
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INCOME STATEMENT - REVENUES & EXPENSES BY UTILITY TYPE (cont.)

Electric Utility Gas Utility Other Utility
Last Year
This Year Last Year This Year Last Year This Year (000's)
(d) (e) () (9) (h) (i)
829,900,901 823,975,487 2,497,104 2,270,288 1
695,734,463 704,976,666 1,030,692 999,391 2
10,655,806 9,266,418 40,032 103,023 3
39,995,277 39,236,638 251,840 243,445 4
0 0 5
21,436 21,272 0 6
0 0 7
0 4,500 4,000 8
0 0 9
0 o 10
0 o 1"
11,891,053 10,851,986 23,717 29,708 12
11,277,915 8,007,975 453,334 366,908 13
1,082,944 1,953,197 102,922 83,300 14
45,620,902 50,979,700 0 15
37,877,368 46,034,053 (497) 1,199 16
(377,688) (386,240) 0o 17
0 o 18
0 0o 19
0 0 20
0 0o 21
0 0 22
0 0 778,024,740 778,873,559 1,907,534 1,828,576
0 0 51,876,161 45,101,928 589,570 441,712

Date Printed: 04/19/2007 9:52:36 AM PSCW Annual Report: PAF



Year ended: December 31, 2006  Utility No. 6650 - WISCONSIN GAS LLC

Copy 1 of Page F-4

BALANCE SHEET

Assets and Other Debits
(a)

Balance
End of Year
(b)

Balance
First of Year

(c)

UTILITY PLANT

Utility Plant (101-106, 114) 1,167,641,187 1,118,200,830
Construction Work in Progress (107) 2,950,203 4,586,888

Total Utility Plant: 1,170,591,390 1,122,787,718
Less: Accum. Prov. for Depr. Amort. Depl. (108, 111, 115) 628,525,745 598,518,948

Net Utility Plant: 542,065,645 524,268,770
Nuclear Fuel in Process of Ref., Conv.,Enrich.,and Fab. (120.1)
Nuclear Fuel Materials and Assemblies-Stock Account (120.2)
Nuclear Fuel Assemblies in Reactor (120.3)
Spent Nuclear Fuel (120.4)
Nuclear Fuel Under Capital Leases (120.6)
Less: Accum. Prov. For Amort. Of Nucl. Fuel Assemblies (120.5)

Net Nuclear Fuel: 0

Net Utility Plant: 542,065,645 524,268,770
Utility Plant Adjustments (116)
Gas Stored Underground - Noncurrent (117)

OTHER PROPERTY AND INVESTMENTS
Nonutility Property (121) 226,649 234,380
Less: Accum. Prov. for Depr. And Amort. (122) 185,204 185,570
Investments in Associated Companies (123)
Investments in Subsidiary Companies (123.1)
Noncurrent Portion of Allowances
Other Investments (124)
Sinking Funds (125)
Depreciation Fund (126)
Amortization Fund - Federal (127)
Other Special Finds (128) 11,883,377 12,477,861
Long-Term Portion of Derivative Assets (175)
Long-Term Portion of Derivative Assets - Hedges (176)
Total Other Property and Investments 11,924,822 12,526,671
CURRENT AND ACCRUED ASSETS

Cash (131) 181,044 2,460,946
Special Deposits (132-134)
Working Fund (135) 500 500
Temporary Cash Investments (136) 200,000 200,000
Notes Receivable (141)
Customer Accounts Receivable (142) 94,813,035 126,746,100
Other Accounts Receivable (143) 9,378,786 19,820,023
Less: Accum. Prov. For Uncollectible Acct.-Credit (144) 14,796,076 16,181,573
Notes Receivable from Associated Companies (145)
Accounts Receivable from Assoc. Companies (146)
Fuel Stock (151) 66,613 68,034
Fuel Stock Expenses Undistributed (152)
Residuals (Elec) and Extracted Products (153)
Plant Materials and Operating Supplies (154) 4,321,594 3,942,263
Merchandise (155) (3,673) 1,174

Other Materials and Supplies (156)

12
13
14
16
16
17
18
19
20
21
22
23

24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39

Date Printed: 04/19/2007 9:52:37 AM

PSCW Annual Report: PAF



Year ended: December 31, 2006  Utility No. 6650 - WISCONSIN GAS LLC

Copy 2 of Page F-4

BALANCE SHEET
Balance Balance
Assets and Other Debits End of Year First of Year
(a) (b) (c)
CURRENT AND ACCRUED ASSETS
Nuclear Materials Held for Sale (157) 40
Allowances (158.1 and 158.2) 41
Less: Noncurrent Portion of Allowances 42
Stores Expense Undistributed (163) 456,214 688,812 43
Gas Stored Underground - Current (164.1) 95,794,253 147,524,821 44
Liquefied Natural Gas Stored and Held for Processing (164.2-164.3) 148,376 169,446 45
Prepayments (165) 11,089,541 13,930,319 46
Advances for Gas (166-167) 47
Interest and Dividends Receivable (171) 48
Rents Receivable (172) 49
Accrued Utility Revenues (173) 66,942,104 85,893,149 50
Miscellaneous Current and Accrued Assets (174) 7,141,107 51
Derivative Instrument Assets (175) (10,997,365) 52
(Less) Long-Term Portion of Derivative Instrument Assets (175) 53
Derivative Instrument Assets - Hedges (176) 54
(Less) Long-Term Portion of Derivative Instrument Assets - Hedges (176) 55
Total Current and Accrued Assets 264,736,053 385,264,014
DEFERRED DEBITS
Unamortized Debt Expenses (181) 847,946 963,680 56
Extraordinary Property Losses (182.1) 10,125 14,625 57
Unrecovered Plant and Regulatory Study Costs (182.2) 58
Other Regulatory Assets (182.3) 217,829,729 80,425,866 59
Prelim. Survey and Investigation Charges (Electric) (183) 60
Preliminary Natural Gas Survey and Investigation Charges (183.1) 61
Other Preliminary Survey and Investigation Charges (183.2) 62
Clearing Accounts (184) 203,267 212,152 63
Temporary Facilities (185) 64
Miscellaneous Deferred Debits (186) 280,178,416 386,316,021 65
Def. Losses from Disposition of Utility Pit. (187) 66
Research, Devel. And Demonstration Expend. (188) 67
Unamortized Loss on Reaquired Debt (189) 6,544 10,108 68
Accumulated Deferred Income Taxes (190) 13,288,188 14,831,592 69
Unrecovered Purchased Gas Costs (191) 70
Total Deferred Debits 512,364,215 482,774,044

Total Assets and Other Debits

1,331,090,735

1,404,833,499
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BALANCE SHEET
Balance Balance
Liabilities and Other Credits End of Year First of Year
(a) (b) (c)
PROPRIETARY CAPITAL

Common Stock Issued (201) 9,000 9,000 71
Preferred Stock Issued (204) 72
Capital Stock Subscribed (202, 205) 73
Stock Liability for Conversion (203, 206) 74
Premium on Capital Stock (207) 75
Other Paid-In Capital (208-211) 688,191,256 687,932,065 76
Installments Received on Capital Stock (212) 77
(Less) Discount on Capital Stock (213) 78
(Less) Capital Stock Expense (214) 79
Retained Earnings (215, 215.1, 216) (98,079,157) (105,902,957) 80
Unappropriated Undistributed Subsidiary Earnings (216.1) 81
Less: Reaquired Capital Stock (217) 82
Accumulated Other Comprehensive Income (219) 83

Total Proprietary Capital 590,121,099 582,038,108

LONG-TERM DEBT

Bonds (221) 308,035,020 306,560,016 84
(Less) Reaquired Bonds (222) 85
Advances from Associated Companies (223) 86
Other Long-Term Debt (224) 87
Unamortized Premium on Long-Term Debt (225) 88
(Less) Unamortized Discount on Long-Term Debt-Debit (226) 1,899,039 2,065,747 89

Total Long-Term Debt 306,135,981 304,494,269

OTHER NONCURRENT LIABILITIES

Obligations Under Capital Leases - Noncurrent (227) 90
Accumulated Provision for Property Insurance (228.1) 91
Accumulated Provision for Injuries and Damages (228.2) 1,287,050 1,022,390 92
Accumulated Provision for Pensions and Benefits (228.3) 659,675 623,815 93
Accumulated Miscellaneous Operating Provisions (228.4) 15,035,000 13,500,000 94
Accumulated Provision for Rate Refunds (229) 95
Long-Term Portion of Derivative Instrument Liabilities (244) 96
Long-Term Portion of Derivative Instrument Liabilities - Hedges (245) 97
Asset Retirement Obligations (230) 98

Total Other Noncurrent Liabilities 16,981,725 15,146,205

CURRENT AND ACCRUED LIABILITIES

Notes Payable (231) 63,790,375 134,102,541 99
Accounts Payable (232) 81,914,213 100,754,228 100
Notes Payable to Associated Companies (233) 101
Accounts Payable to Associated Companies (234) 15,699,589 11,492,672 102
Customer Deposits (235) 103
Taxes Accrued (236) 551,638 780,883 104
Interest Accrued (237) 3,110,833 3,302,583 105
Dividends Declared (238) 106
Matured Long-Term Debt (239) 107
Matured Interest (240) 108
Tax Collections Payable (241) 1,312,701 1,957,024 109
Miscellaneous Current and Accrued Liabilities (242) 21,300,090 36,897,178 110
Obligations Under Capital Leases-Current (243) 111
Derivative Instrument Liabilities (244) 971,240 112
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BALANCE SHEET
Balance Balance
Liabilities and Other Credits End of Year First of Year
(a) (b) (c)
CURRENT AND ACCRUED LIABILITIES
(Less) Long-Term Portion of Derivative Instrument Liabilities (244) 113
Derivative Instrument Liabilities - Hedges (245) 114
(Less) Long-Term Portion of Derivative Instrument Liabilities - Hedges (245) 115
Total Current and Accrued Liabilities 188,650,679 289,287,109
DEFERRED CREDITS
Customer Advances for Construction (252) 11,722,364 11,818,212 116
Accumulated Deferred Investment Tax Credits (255) 3,023,826 3,401,514 117
Deferred Gains from Disposition of Utility Plant (256) 118
Other Deferred Credits (253) 59,949,808 39,185,975 119
Other Regulatory Liabilities (254) 107,825,071 136,418,240 120
Unamortized Gain on Reaquired Debt (257) 121
Accumulated Deferred Income Taxes-Accel. Amort. (281) 122
Accumulated Deferred Income Taxes-Other Property (282) (31,144,561) (45,774,760) 123
Accumulated Deferred Income Taxes-Other (283) 77,824,743 68,818,627 124
Total Deferred Credits 229,201,251 213,867,808

Total Liabilities and Other Credits

1,331,090,735

1,404,833,499
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IMPORTANT CHANGES DURING THE YEAR

Give particulars (details) concerning the matters indicated below. Make the statements explicit and precise.
Each inquiry should be answered. Enter "none," "not applicable,” or "NA" where applicable. If information
which answers an inquiry is given elsewhere in the report, make a reference to the schedule in which it appears.

1. Changes in and important additions to franchise rights: Describe the actual consideration given therefore and state from whom the
franchise rights were acquired. If acquired without the payment of consideration, state that fact.

No new changes in franchise rights.
2. Acquisition of ownership in other companies by reorganization, merger, or consolidation with other companies: Give names of
companies involved, particluars concerning the transactions, name of the Commission authorizing the transaction, and reference to
Commission authorization.

None
3. Purchase or sale of an operating unit or system: Give a brief description of the property, and of the transactions relating thereto, and

reference to Commission authorization, if any was required. Give date journal entries called for by the Uniform System of Accounts were
submitted to the Commission.

None
4. Important leaseholds (other than leaseholds for natural gas lands) that have been acquired or given, assigned or surrendered: Give

effective dates, lengths of terms, names of parties, rents, and other condition. State name of Commission authorizing lease and give
reference to such authorization.

None
5. Important extension or reduction of transmission or distribution system: State territory added or relinquished and date operations began
or ceased and give reference to Commission authorization, if any was required. State also the approximate number of customers added
or lost and approximate annual revenues of each class of service. Each natural gas company must also state major new continuing
sources of gas made available to it from purchases, development, purchase contract or otherwise, giving location and approximate total
gas volumes available, period of contracts, and other parties to such arrangements, etc.

None
6. Obligations incurred as a result of issuance of securities or assumption of liabilities or guarantees including issuance of short-term debt

and commercial paper having a maturity date of one year or less. Give reference to FERC or State Commission authorization, as
appropriate, and the amount of obligation or guarantee.

Wisconsin Gas LLC issued commercial paper during 2006. $63,800,000 was outstanding as of December 31, 2006.

7. Changes in articles of incorporation or amendments to charter. Explain the nature and purpose of such changes or amendments.
There have been no changes to the Wisconsin Gas LLC Articles of Organization (Effective as of July 28, 2004) or Limited Liability
Operating Agreement (As Amended and Restated March 1, 2005).

8. State the estimated annual effect and nature of any important wage scale changes during the year.

There was a 3.0% to 3.35% wage increase for union employees depending on the applicable bargaining unit, effective at various
dates during 2006. There was a 3.25% average wage increase for management employees effective 1/1/2006.
9. State briefly the status of any materially important legal proceedings pending at the end of the year, and the results of any such
proceedings completed during the year.
None
10. Describe briefly any materially important transactions of the respondent not disclosed elsewhere in this report in which an officer,

director, security holder, voting trustee, associated company or known associate of any of these persons was a party or in which any such
person had a material interest.

No transactions to report.
11. (Reserved)
Reserved

12. If the important changes during the year relating to the respondent company appearing in the annual report to stockholders are
applicable in every respect and furnish the data required by Instructions 1 to 11 above, such notes may be included on this page or in the
Appendix.

Nothing to report.

13. Describe fully any changes in officers, directors, major security holders and voting powers of the respondent that may have occurred
during the reporting period.

- James C. Fleming was appointed to the title of Executive Vice President on 01/03/2006.

- James C. Fleming was appointed to the title of General Counsel as of 03/27/2006.

- Larry Salustro no longer holds the title of General Counsel as of 03/26/2006.

- George E. Wardeberg retired from the Board of Directors effective 4/26/2006.

- Patricia W. Chadwick was elected to the Board of Directors effective 06/26/2006.

- David L. Hughes was appointed Assistant Treasurer effective 11/01/2006.
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IMPORTANT CHANGES DURING THE YEAR

Give particulars (details) concerning the matters indicated below. Make the statements explicit and precise.
Each inquiry should be answered. Enter "none," "not applicable,” or "NA" where applicable. If information
which answers an inquiry is given elsewhere in the report, make a reference to the schedule in which it appears.

14. In the event that the respondent participates in a cash management program(s) and its proprietary capital ratio is less than 30 percent
please describe the significant events or transactions causing the proprietary capital ratio to be less than 30 percent, and the extent to
which the respondent has amounts loaned or money advanced to its parent, subsidiary, or affiliated companies through a cash
management program(s). Additionally, please describe plans, if any to regain at least a 30 percent proprietary ratio.

Not applicable.

PSCW Annual Report: PAF
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STATEMENT OF CASH FLOWS

. Codes to be used: (a) Net Proceeds or Payments; (b) Bonds, debentures and other long-term debt; (c) Include commercial
paper: and (d) Identify separately such items as investments, fixed assets, intangibles, etc.

. Information about noncash investing and financing activities must be provided in the Notes to the Financial statements. Also
provide a reconciliation between "Cash and Cash Equivalents at End of Period" with related amounts on the Balance Sheet.

. Operating Activities - Other: Include gains and losses pertaining to operating activities only. Gains and losses pertaining to
investing and financing activities should be reported in those activities. Show in the Notes to the Financials the amounts of
interest paid (net of amount capitalized) and income taxes paid.

. Investing Activities: Include at Other (line 31) net cash outflow to acquire other companies. Provide a reconciliation of assets
acquired with liabilities assumed in the Notes to the Financial Statements. Do not include on this statement the dollar amount
of leases capitalized per the USofA General Instruction 20; instead provide a reconciliation of the dollar amount of leases

capitalized with the plant cost.

Description Amount
(a) (b)

Net Cash Flow from Operating Activities: 1
Net Income 34,823,799 2
Noncash Charges (Credits) to Income: 3
Depreciation and Depletion 40,266,716 4
Amortization of (Specify) (footnote details) 1,486,098 * 5
6

7

Deferred Income Taxes (Net) 7,744,033 8
Investment Tax Credit Adjustment (Net) (377,688) 9
Net (Increase) Decrease in Receivables 59,939,850 10
Net (Increase) Decrease in Inventory 51,611,173 11
Net (Increase) Decrease in Allowances Inventory 12
Net Increase (Decrease) in Payables and Accrued Expenses 7,778,666 13
Net (Increase) Decrease in Other Regulatory Assets (147,080,647) 14
Net (Increase) Decrease in Other Regulatory Liabilities (18,908,322) 15
(Less) Allowance for Other Funds Used During Construction 87,377 16
(Less) Undistributed Earnings from Subsidiary Companies 17
Other (provide details in footnote): 116,378,980 * 18
19

20

21

Net Cash Provided by (Used in) Operating Activities (Total 2 thru 21) 153,575,281 22
23

Cash Flows from Investment Activities: 24
Construction and Acquisition of Plant (including land): 25
Gross Additions to Utility Plant (less nuclear fuel) (57,999,282) 26
Gross Additions to Nuclear Fuel 27
Gross Additions to Common Utility Plant 28
Gross Additions to Nonutility Plant 29
(Less) Allowance for Other Funds Used During Construction 41,498 30
Other (provide details in footnote): 31
32

33

Cash Outflows for Plant (Total of lines 26 thru 33) (58,040,780) 34
35

Acquisition of Other Noncurrent Assets (d) 36
Proceeds from Disposal of Noncurrent Assets (d) 37
38
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STATEMENT OF CASH FLOWS

capitalized with the plant cost.

1. Codes to be used: (a) Net Proceeds or Payments; (b) Bonds, debentures and other long-term debt; (c) Include commercial
paper; and (d) Identify separately such items as investments, fixed assets, intangibles, etc.

2. Information about noncash investing and financing activities must be provided in the Notes to the Financial statements. Also
provide a reconciliation between "Cash and Cash Equivalents at End of Period" with related amounts on the Balance Sheet.

3. Operating Activities - Other: Include gains and losses pertaining to operating activities only. Gains and losses pertaining to
investing and financing activities should be reported in those activities. Show in the Notes to the Financials the amounts of
interest paid (net of amount capitalized) and income taxes paid.

4. Investing Activities: Include at Other (line 31) net cash outflow to acquire other companies. Provide a reconciliation of assets
acquired with liabilities assumed in the Notes to the Financial Statements. Do not include on this statement the dollar amount
of leases capitalized per the USofA General Instruction 20; instead provide a reconciliation of the dollar amount of leases

Description Amount
(a) (b)

Investments in and Advances to Assoc. and Subsidiary Companies 39
Contributions and Advances from Assoc. and Subsidiary Companies 40
Disposition of Investments in (and Advances to) LY
Associated and Subsidiary Companies 42

43
Purchase of Investment Securities (a) 44
Proceeds from Sales of Investment Securities (a) 45
Loans Made or Purchased 46
Collections on Loans 47

48
Net (Increase) Decrease in Receivables 49
Net (Increase ) Decrease in Inventory 50
Net (Increase) Decrease in Allowances Held for Speculation 51
Net Increase (Decrease) in Payables and Accrued Expenses 52
Other (provide details in footnote): (633,601) * 53

54

55
Net Cash Provided by (Used in) Investing Activities 56
Total of lines 34 thru 55) (58,674,381) 57

58
Cash Flows from Financing Activities: 59
Proceeds from Issuance of: 60
Long-Term Debt (b) 61
Preferred Stock 62
Common Stock 63
Other (provide details in footnote): 131,364 * 64

65
Net Increase in Short-Term Debt (c) 66
Other (provide details in footnote): 67

68

69
Cash Provided by Outside Sources (Total 61 thru 69) 131,364 70

7
Payments for Retirement of: 72
Long-term Debt (b) 73
Preferred Stock 74
Common Stock 75
Other (provide details in footnote): 76
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STATEMENT OF CASH FLOWS

. Codes to be used: (a) Net Proceeds or Payments; (b) Bonds, debentures and other long-term debt; (c) Include commercial
paper; and (d) ldentify separately such items as investments, fixed assets, intangibles, etc.
_Information about noncash investing and financing activities must be provided in the Notes to the Financial statements. Also

interest paid (net of amount capitalized) and income taxes paid.

capitalized with the plant cost.

provide a reconciliation between "Cash and Cash Equivalents at End of Period" with related amounts on the Balance Sheet.
3. Operating Activities - Other: Include gains and losses pertaining to operating activities only. Gains and losses pertaining to
investing and financing activities should be reported in those activities. Show in the Notes to the Financials the amounts of

4. Investing Activities: Include at Other (line 31) net cash outflow to acquire other companies. Provide a reconciliation of assets
acquired with liabilities assumed in the Notes to the Financial Statements. Do not include on this statement the dollar amount
of leases capitalized per the USofA General Instruction 20; instead provide a reconciliation of the dollar amount of leases

Description

()

Amount

(b)

Net Decrease in Short-Term Debt (c)

(70,312,166)

Dividends on Preferred Stock

Dividends on Common Stock

(27,000,000)

Net Cash Provided by (Used in) Financing Activities

(Total of lines 70 thru 81)

(97,180,802)

Net Increase (Decrease) in Cash and Cash Equivalents

(Total of lines 22, 57 and 83) (2,279,902)
Cash and Cash Equivalents at Beginning of Year 2,660,946
Cash and Cash Equivalents at End of Year 381,044

77
78
79
80
81
82
83
84
85
86
87
88
89
90
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STATEMENT OF CASH FLOWS

Statement of Cash Flows (Page F-06)

General footnotes
Amortization of includes the following:

Clearing account depreciation $ 1,192,726
Debt premium, discount and expense 286,007
Other 7,365

$ 1,486,098

Other Operating Activities include the following:

Other deferred liabilities $133,112,349
Refundable gas costs (22,222,570)
Prepaid and accrued taxes 16,135,098
Other current assets (7,871,734)
Net pension and other postretirement benefits (6,646,000)
Other deferred assets 2,308,811
Amortization of LTD non-operating 1,475,004
Other 88,022
Sub-total 116,378,980
Other Investing Activities Include the Following:

Gross removal $ (1,504,139)
Gross salvage 212,435
Cash surrender value 594,485
Proceeds from asset sales 159,466
Customer advances for construction (95,848)

633,601

The cash inflows from other financing activities of $131,364 reflects the excess tax benefits
realized from stock option exercises during the year.
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RETURN ON COMMON EQUITY AND COMMON STOCK EQUITY PLUS ITC COMPUTATIONS

Report data on a corporate basis only; not a consolidated basis.

If you file monthly rate of return forms with the PSC, use the same method for completing this form.
. Use the average of the 12 monthly averages when computing average common equity.

. If monthly averages are not available, use average of first of year and end of year.

Common Equity
Description Common Plus ITC
(a) Equity (c)

42N

Average Common Equity

Common Stock Outstanding 9,000 9,000 1
Premium on Capital Stock based on monthly 688,057,141 688,057,141 2
Capital Stock Expense averages if available 3
Retained Earnings (92,047,356) (92,047,356) 4
Deferred Investment Tax Credit 1,977,888 5

(Only common equity portion if Form PSC-AF6 is filed on

monthly basis with the Commission)
Other (Specify):
NONE 6

Average Common Stock Equity 596,018,785 597,996,673
Net Income

Add:
Net Income (or Loss) 34,823,799 34,823,799 7
Other (Specify):
NONE 8
Less:
Preferred Dividends 9
Other (Specify):

(If Form PSC-AF6 is filed with the Commission, net income must

be reduced by that portion of net income representing debt

cost of deferred investment tax credit as shown on the form.)
DEFERRED ITC AS NOTED ABOVE 0 65,509 10

Adjusted Net Income (Loss) 34,823,799 34,758,290
Percent Return on Common Stock Equity 5.84% 5.81%
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RETURN ON RATE BASE COMPUTATION

oA W=

Report data on a corporate basis only; not a consolidated basis.
. The data used in calculating average rate base are based on monthly averages, if available.

. If you file monthly rate of return forms (PSC-AF4) with the PSC, use the same method for completing this schedule.
. If monthly averages are not available, use average of the first-of-year and the end-of-year figures for each account.
. Do not include property held for future use or construction work in progress with utility plant in service.

These are not rate base components.

Average Rate Base Electric Gas Water Other Total
(a) (b) (c) (d) (e) (f)

Add Average:
Utility Plant in Service 1,124,081,294 15,531,227 1,139,612,521 1
Allocation of Common Plant 0 2
Completed Construction Not Classified 0 3
Gas Stored Underground 0 4
Nuclear Fuel 0 5
Materials and Supplies 101,321,480 101,321,480 6
Other (Specify):
NONE 0 7
Less Average:
Reserve for Depreciation 665,956,101 1,386,314 667,342,415 8
Amortization Reserves 0 9
Customer Advances for Construction 3,526,038 3,526,038 10
Contribution in Aid of Construction 0 1
Accumulated Deferred Income Taxes 0 12
Other (Specify):
NONE 0 13
Average Net Rate Base 0 555,920,635 14,144,913 0 570,065,548
Total Operating Income (or Loss) 0 51,876,161 589,570 52,465,731 14
Less (Specify):
NONE 0 15
Adjusted Operating Income 0 51,876,161 589,570 0 52,465,731
Adjusted Operating Income
as a percent of
Average Net Rate Base N/A 9.33% 4.17% N/A 9.20%
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REVENUES SUBJECT TO WISCONSIN REMAINDER ASSESSMENT

1. Report data necessary to calculate revenue subject to Wisconsin remainder assessment.

regulatory oversight by the Commission.

2. Wholesale and retail out-of-state energy and water sales revenues are considered assessable due to
the strong nexus to Wisconsin founded on the location of the generation facilities in the state and significant

3. Exclude retail out-of-state energy sales where energy is both produced and sold out-of-state.

Electric Gas Water Other
Description Utility Utility Utility Utility Total
(a) (b) (c) (d) (e) )]
Operating revenues 0 829,900,901 2,497,104 832,398,005 1
Less: out-of-state operating revenues 0 2
Less: in-state interdepartmental sales 0 3
Less: current year write-offs of 31,277,383 31,277,383 4
uncollectible accounts (Wisconsin
utility customers only)
Plus: current year collection of 11,585,282 11,585,282 5
Wisconsin utility customer accounts
previously written off
Other Increases or (Decreases)
to Operating Revenues - Specify:
NONE 0 6
Revenues subject to Wisconsin
Remainder Assessment 0 810,208,800 2,497,104 0 812,705,904
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AFFILIATED INTEREST TRANSACTIONS

Intercompany Transactions from utility to Wisconsin Electric Power Company

Total Costs Markup for
Hours (including Fair Market
Department Paid Overheads) Total Billing Value
(a) (b) (c) (d) (e)
Other
Total Labor and Non-Labor 0 21,990,620 21,990,620 0 1

Total Other 0 21,990,620 21,990,620 0
Total: 0 21,990,620 21,990,620
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AFFILIATED INTEREST TRANSACTIONS

Intercompany Transactions to utility from Wisconsin Electric Power Company

Total Costs Markup for
Hours (including Fair Market
Department Paid Overheads) Total Billing Value
(a) (b) (c) (d) (e)
Other
Total Labor and Non-Labor 0 66,426,706 66,426,706 0 2
Total Other 0 66,426,706 66,426,706
Total: 0 66,426,706 66,426,706
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AFFILIATED INTEREST TRANSACTIONS

Intercompany Transactions to utility from Wisconsin Energy Corporation

Total Costs Markup for
Hours (including Fair Market
Department Paid Overheads) Total Billing Value
(a) (b) (c) (d) (e)

Services Provided Under Article VIII 0 3
General & Administrative 0 359,859 359,859 0 4
Consolidated Accounting Information-General 0 42,574 42,574 0 5
Stockholders-Annual Meeting 0 33,305 33,305 0 6
Stockholders-Reports 0 32,146 32,146 0 7
Common Stock Plans 0 836 836 0 8
Stock Transfer-General Mailings 0 379 379 0 9
Proxy Operations 0 48,260 48,260 0 10
Stock Fees & Related Expenses 0 16,732 16,732 0 1
Stockholder Information Meetings 0 69 69 0 12
Stock Transfer Office Operations 0 74,430 74,430 0 13
Investor Relations 0 55,238 55,238 0 14
Board of Directors' Activities 0 170,549 170,549 0 15
Corporate Secretary-Administrative 0 35,351 35,351 0 16
SEC-Reports & Filings 0 66,966 66,966 0 17
Communications 0 652 652 0 18
Sarbanes-Oxley 0 13,051 13,051 0 19
Other 0 43 43 0 20

0 21

Services Provided Other Than Under Article VIII 0 22
Vouchers 0 699,361 699,361 0 23
Other 0 2,266,780 2,266,780 0 24

Total Other 0 3,916,581 3,916,581 0
0 3,916,581 3,916,581 0
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SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVISIONS FOR DEPRECIATION,

AMORTIZATION AND DEPLETION

Classification Total Electric
(a) (b) (c)
Utility Plant 1
In Service 2
Plant in Service (Classified) 1,167,591,187 3
Property Under Capital Leases 0 4
Plant Purchased or Sold 0 5
Completed Construction not Classified 0 6
Experimental Plant Unclassified 0 7
Total In Service 1,167,591,187 8
Leased to Others 0 9
Held for Future Use 0 10
Construction Work in Progress 2,950,203 1
Acquisition Adjustments 50,000 12
Total Utility Plant 1,170,591,390 13
Accum Prov for Depr, Amort, & Depl 628,525,745 14
Net Utility Plant 527,262,906 15
Detail of Accum Prov for Depr, Amort, & Depl 16
In Service: 17
Depreciation 628,449,479 18
Amort & Depl of Producing Nat Gas Land/land Right 0 19
Amort of Underground Storage Land/Land Rights 0 20
Amort of Other Utility Plant 76,266 21
Total In Service 628,525,745 22
Leased to Others 23
Depreciation 0 24
Amortization and Depletion 0 25
Total Leased to Others 0 26
Held for Future Use 27
Depreciation 0 28
Amortization 0 29
Total Held for Future Use 0 30
Abandonment of Leases (Natural Gas) 0 31
Amort of Plant Acquisition Adj 0 32
Total Accum Prov 628,525,745 33
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SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVISIONS FOR DEPRECIATION,
AMORTIZATION AND DEPLETION (cont.)

Gas Other (Specify) Other (Specify) Other (Specify) Common
(d) (e) () (9 (h)
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SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVISIONS FOR DEPRECIATION,
AMORTIZATION AND DEPLETION

Summary of Utility Plant and Accumulated Provisions for Depreciation, Amortization and Depletion (Page F-11)

General footnotes
Water in column (E)
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CONSTRUCTION WORK IN PROGRESS (ACCT. 107)

1. Report below descriptions and balances at beginning and end of year of projects in process of construction (107).
2. Minor projects under $1,000,000 major and under $500,000 nonmajor should be grouped by utility department and function.

Project Balance Balance
Description First of Year End of Year
(a) (b) (c)
Electric
NONE 0 1
Subtotal - Electric: 0 0
Gas
Distribution Plant 1,646,993 1,833,639 2
General Plant 40,732 1,028,184 3
W. Capitol Dr. Main Replacement 2,056,658 0 4
Subtotal - Gas: 3,744,383 2,861,823
Water
Transmission & Distribution Plant 842,505 88,380 5
Subtotal - Water: 842,505 88,380
Steam
NONE 0 6
Subtotal - Steam: 0 0
Common
0 7
Subtotal - Unknown: 0 0
Other
NONE 0 8
Subtotal - Other: 0 0
Total: 4,586,888 2,950,203
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CONSTRUCTION ACTIVITY FOR YEAR

Report below the total overheads and the total direct cost of construction for the year. Projects under $1,000,000 for major
utilities and $500,000 for nonmajor utilities should be grouped by utility department and function.

Direct Charges

Company Company Contractor
Project Description Labor Materials Payments Other
(a) (b) (c) (d) (e)
Electric
NONE 1
Subtotal Electric: 0 0 0 0
% of Subtotal Direct Charges:
Gas
NORTH SERVICE CENTER ROOF REPLACEMENT 436 7,726 657,160 0 2
PORT WASHINGTON LATERAL 348 (30) (1,887) 37,635 3
PORT WASHINGTON ROAD RECONSTRUCTION 0 288 10,961 26,662 4
TRANSPORT TELEMETRY REPLACEMENTS 108,098 596,522 0 4,845 5
W. CAPITAL DR MAIN REPLACEMENT 760 (537) 142,349 (315,470) 6
INTANGIBLE PLANT 0 0 0 11 7
TRANSMISSION PLANT 0 (145) 1,885 (14,243) 8
DISTRIBUTION PLANT 6,903,386 10,632,611 11,850,684 (1,554,707) 9
GENERAL PLANT 142,622 20,107,399 75,747 120,059 10
Subtotal Gas: 7,155,650 31,343,834 12,736,899 (1,695,208)
% of Subtotal Direct Charges:
Water
NORTH SHORE EAST WATER TRUST CONNECTION 6,958 250,351 (139,471) (491,130) 1
ST MARY'S PHASE 2 4,991 2,406 305,355 (170,319) 12
PUMPING PLANT 0 3,295 0 0 13
TRANSMISSION & DISTRIBUTION PLANT 21,763 324,812 226,019 282,049 14
GENERAL PLANT 0 6,618 0 359 15
Subtotal Water: 33,712 587,482 391,903 (379,041)
% of Subtotal Direct Charges:
Steam
NONE 16
Subtotal Steam: 0 0 0 0
% of Subtotal Direct Charges:
Common
NONE 17
Subtotal Common: 0 0 0 0
% of Subtotal Direct Charges:
Other
NONE 18
Subtotal Other: 0 0 0 0
% of Subtotal Direct Charges:
Grand Totals: 7,189,362 31,931,316 13,128,802 (2,074,249)

% of Total Direct Charges:
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CONSTRUCTION ACTIVITY FOR YEAR (cont.)

Overheads
Total Direct
Total Direct Engineering Administration Allowance for Taxes & Charges and
Charges & Supervision & General Funds Used Other Overheads
) (9) (h) (i) 0 (k)
0 0 1
0 0 0 0 0 0
665,322 0 0 3,235 168 668,725 2
36,066 0 361 0 134 36,561 3
37,91 2,257 1,760 0 0 41,928 4
709,465 0 30,031 0 41,574 781,070 5
(172,898) 0 (1,726) 53,460 292 (120,872) 6
1 0 0 0 0 11 7
(12,503) 0 (128) 0 0 (12,631) 8
27,831,974 3,285,907 1,566,279 70,598 2,655,042 35,409,800 9
20,445,827 0 107,257 1,581 54,852 20,609,517 10
49,541,175 3,288,164 1,703,834 128,874 2,752,062 57,414,109
6.64% 3.44% 0.26% 5.56%
(373,292) (20,648) (16,186) 0 2,677 (407,449) 1
142,433 9,972 12,166 0 1,920 166,491 12
3,295 0 132 0 0 3,427 13
854,643 33,952 36,408 0 8,372 933,375 14
6,977 0 225 0 0 7,202 15
634,056 23,276 32,745 0 12,969 703,046
3.67% 5.16% 0.00% 2.05%
0 0 0 16
0 0 0 0 0 0
0 0 17
0 0 0 0 0 0
0 0 18
0 0 0 0 0 0
50,175,231 3,311,440 1,736,579 128,874 2,765,031 58,117,155
6.60% 3.46% 0.26% 5.51%
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CONSTRUCTION COMPLETED DURING YEAR

Report below the total cost of completed construction projects cleared from account 107 during the year. Projects under
$1,000,000 for major utilities and $500,000 for nonmajor utilities should be grouped by utility department and function.

Direct Charges

% of Total Direct Charges:

Company Company Contractor
Project Description Labor Materials Payments Other
(a) (b) (c) (d) (e)
Electric
NONE 1
Subtotal Electric: 0 0 0 0
% of Subtotal Direct Charges:
Gas
PORT WASHINGTON LATERAL 348 (30) (1,887) 37,635 2
PORT WASHINGTON ROAD RECONSTRUCTION 0 288 10,961 26,662 3
TRANSPORT TELEMETRY REPLACEMENTS 108,098 596,522 0 4,845 4
W CAPITAL DR MAIN REPLACEMENT 41,321 413,009 1,365,125 (335,037) 5
INTANGIBLE PLANT 0 0 0 11 6
TRANSMISSION PLANT 0 (145) 1,885 (14,243) 7
DISTRIBUTION PLANT 6,896,455 10,771,081 11,598,666 (1,549,697) 8
GENERAL PLANT 137,997 20,117,073 (245,870) 120,054 9
Subtotal Gas: 7,184,219 31,897,798 12,728,880 (1,709,770)
% of Subtotal Direct Charges:
Water
NORTH SHORE EAST WATER TRUST CONNECTION 7,373 250,482 23,191 (491,492) 10
ST MARY'S PHASE 2 7,438 557,143 352,198 (170,763) 1"
PUMPING PLANT 0 3,295 0 0 12
TRANSMISSION & DISTRIBUTION 23,437 323,227 217,034 226,719 13
0 8,228 0 479 14
Subtotal Water: 38,248 1,142,375 592,423 (435,057)
% of Subtotal Direct Charges:
Steam
NONE 15
Subtotal Steam: 0 0 0 0
% of Subtotal Direct Charges:
Common
NONE 16
Subtotal Common: 0 0 0 0
% of Subtotal Direct Charges:
Other
NONE 17
Subtotal Other: 0 0 0 0
% of Subtotal Direct Charges:
Grand Totals: 7,222,467 33,040,173 13,321,303 (2,144,827)
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CONSTRUCTION COMPLETED DURING YEAR (cont.)

Overheads
Total Direct
Total Direct Engineering Administration Allowance for Taxes & Charges and
Charges & Supervision & General Funds Used Other Overheads
) (9) (h) (M @ (k)
0 0 1
0 0 0 0 0 0
36,066 0 361 0 134 36,561 2
37,911 2,257 1,760 0 0 41,928 3
709,465 0 30,031 0 41,574 781,070 4
1,484,418 294,602 87,417 53,460 15,892 1,935,789 5
1" 0 0 0 0 1" 6
(12,503) 0 (128) 0 0 (12,631) 7
27,716,505 3,254,642 1,546,804 52,825 2,652,376 35,223,152 8
20,129,254 0 107,836 625 53,074 20,290,789 9
50,101,127 3,551,501 1,774,081 106,910 2,763,050 58,296,669
7.09% 3.54% 0.21% 5.51%
(210,446) (3,188) (8,951) 2,836 (219,749) 10
746,016 15,345 35,151 0 2,861 799,373 1"
3,295 0 132 0 0 3,427 12
790,417 31,910 33,792 0 9,014 865,133 13
8,707 0 281 0 0 8,988 14
1,337,989 44,067 60,405 0 14,711 1,457,172
3.29% 4.51% 0.00% 1.10%
0 0 15
0 0 0 0 0
0 0 16
0 0 0 0 0 0
0 0 17
0 0 0 0 0 0
51,439,116 3,595,568 1,834,486 106,910 2,777,761 59,753,841
6.99% 3.57% 0.21% 5.40%
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INVESTMENTS AND FUNDS (ACCTS. 123-128, INCL.)

1. Report with separate descriptions for each amount, the securities owned by the utility; include date of issue and
date of maturity in description of any debt securities owned.

2. Designate any securities pledged and explain purpose of pledge in footnote.

3. Invesments less than $1,000 may be grouped by classes.

4. Report separately each fund account showing nature of assets included therein and list any securities included
in fund accounts.

Date Maturity
Description Acquired Date
(a) (b) (c)

Acct. 123 - Investment in Associated Companies

1
Acct. 123.1 - Investment in Subsidiary Companies

2
Acct. 124 - Other Investments

3
Acct. 125 - Sinking Funds

4
Acct. 126 - Depreciation Fund

5
Acct. 127 - Amortization Fund - Federal

6
Acct. 128 - Other Special Funds

CSV Keyman Life Insurance 7
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INVESTMENTS AND FUNDS (ACCTS. 123-128, INCL.) (cont.)

Amount of Equity in Gain or Loss
Investment at Subsidiary Amount of From
Beginning Earnings Revenues Investment at Investment
Of Year Of Year For Year End Of Year Disposed Of
(d) (e) U] (9) (h)
Acct. 123 - Investment in Associated Companies
0 1
Acct. 123 Subtotai: 0 0 0 0
Acct. 123.1 - Investment in Subsidiary Companies
2
Acct. 123.1 Subtotal: 0 0 0 0
Acct. 124 - Other Investments
0 3
Acct. 124 Subtotal: 0 0 0 0
Acct. 125 - Sinking Funds
0 4
Acct. 125 Subtotal: 0 0 0 0
Acct. 126 - Depreciation Fund
0 5
Acct. 126 Subtotal: 0 0 0 0
Acct. 127 - Amortization Fund - Federal
0 6
Acct. 127 Subtotal: 0 0 0 0
Acct. 128 - Other Special Funds
12,477,861 (594,484) 11,883,377 7
Acct. 128 Subtotal: 12,477,861 (594,484) 11,883,377
Total: 12,477,861 (594,484) 11,883,377
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ACCOUNTS RECEIVABLE (ACCTS. 142-143)

Amount
Particulars End of Year
(a) (b)
Customer Accounts Receivable (142)
Electric department 0 1
Gas department 94,725,728 2
Water department 87,307 3
Steam department 4
Other 5
Total Utility Service: 94,813,035
Merchandising, jobbing and contract work 6
Other 7
Total (Acct. 142): 94,813,035
Other Accounts Receivable (143)
Officers and employees 269,217 8
Subscriptions to capital stock 9
All other (list separately items in excess of $250,000; group remaining items as Miscellaneous):
Contributions in Aid of Construction - Main Extension 5,198,381 10
Gas Capacity Sales 3,696,129 1
Miscellaneous 215,059 12
Total (Acct. 143): 9,378,786
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ACCUMULATED PROVISION FOR UNCOLLECTIBLE ACCOUNTS - CR (ACCT. 144)

Electric Gas Water Steam Other
Utility Utility Utility Utility Utility
Particulars Customers Customers Customers Customers Customers
(a) (b) (c) (d) (e) ()
Balance First of Year 0 16,181,616 (43) 0 0 1
Add: provision for uncollectibles during year
Provision for uncollectibles during year 18,306,604 2
Collection of accts prev written off: Utility Customers 11,585,282 3
Other credits (explain in footnotes) 4
Total Credits: 0 29,891,886 0 0 0
Less: Accounts written off
Accounts written off during the year: Utility Customers 31,277,383 5
Other debits (explain in footnotes) 6
Total Debits: 31,277,383 0 0 0
Balance End of Year: 0 14,796,119 (43)
Total
Utility Officers &
Particulars Customers Employees Other Total
@ (9) (h) (i) )]
Balance First of Year 16,181,573 0 0 16,181,573 1
Add: provision for uncollectibles during year
Provision for uncollectibles during year 18,306,604 18,306,604 2
Collection of accts prev written off: Utility Customers 11,585,282 11,585,282 3
Other credits (explain in footnotes) 0 0o 4
Total Credits: 29,891,886 0 0 29,891,886
Less: Accounts written off
Accounts written off during the year: Utility Customers 31,277,383 31,277,383 5
Other debits (explain in footnotes) 0 0 6
Total Debits: 31,277,383 31,277,383
Balance End of Year: 14,796,076 14,796,076
Loss on Wisconsin utility accounts
Accounts written off 31,277,383 7
Collection of such accounts 11,585,282
Net Loss: 19,692,101
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MATERIALS AND SUPPLIES

use the class of material.

1. For Account 154, report the amount of plant materials and operating supplies under the primary functional classifications as
indicated in column (a); estimates for amounts by function are acceptable. In column (d), designate the departments which

2. Give an explanation of important inventory adjustments during the year (in a footnote) showing general classes of material
and supplies and the various accounts (operating systems, clearing accounts, plant, etc.) affected debited or credited.
Show separately debit or credits to stores expense clearing, if applicable.

Department or

Balance Balance Departments which
Account First of Year End of Year Use Material
(a) (b) (c) (d)
Fuel Stock (Account 151) 68,034 66,613 Gas 1
Fuel Stock Expenses Undistributed (Account 152) 0 0 2
Residuals and Extracted Products (Account 153) 0 0 3
Plant Materials and Operating Supplies (Account 154) 4
Assigned to Construction (Estimated) 3,067,000 3,454,682 Gas 5
Assigned to Operations and Maintenance 0 0 6
Production Plant (Estimated) 0 0 7
Transmission Plant (Estimated) 0 0 8
Distribution Plant (Estimated) 769,000 866,912 Gas 9
Assigned to - Other (provide details in footnote) 106,263 0 Gas 10
Total Account 154: 3,942,263 4,321,594
Merchandise (Account 155) 1,174 (3,673) Gas 1
Other Materials and Supplies (Account 156) 0 0 12
Nuclear Materials Held for Sale (Account 157) 0 0 13
Stores Expense Undistributed (Account 163) 688,812 456,214 Gas 14
Total Materials and Supplies: 4,700,283 4,840,748
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UNAMORTIZED DEBT DISCOUNT AND EXPENSE AND UNAMORTIZED PREMIUM ON DEBT

(ACCTS. 181, 225, 226 AND 257)

the total discount and expense or premium, shown in column (c), was incurred.
2. Explain any charges or credits in column (f) and (g) other than amortization in Acct. 428 or 429.

1. Report below the particulars called for with respect to the unamortized debt discount and expense or net premium
applicable to each class and series of long-term debt. Show separately any unamortized debt discount and expense
or call premiums applicable to refunded issues. Show in column (a) the series, due date and method of amortization
for each amount of debt discount and expense or premium. In column (b) show principal amount of debt on which

Prin. Amt. of Debt
to which Disc.
and Exp. or Net

Total Discount
and Expense or

Debt to Which Related Premiums Relate  (net premiums)
(a) (b) (c)
Unamortized Debt Discount and Expense (181)
1
Series Due 2
5.20 % Note 2015 Staight Line Over Life of Series 125,000,000 362,642 3
5.50 % Note 2009 Staight Line Over Life of Series 50,000,000 434,633 4
5.90 % Note 2035 Staight Line Over Life of Series 90,000,000 275,000 5
6.60 % Note 2013 Staight Line Over Life of Series 45,000,000 633,846 6
Bond Payable -Purchase Accounting (10,323,336) 0 7
Total (Acct. 181): 299,676,664 1,706,121
Umamortized Premium on Long-Term Debt (225)
NONE 8
Total (Acct. 225): 0 0
Umamortized Discount on Long-Term Debt - Debit (22
5.20 % Note 2015 Staight Line Over Life of Series 125,000,000 1,150,000 9
5.50 % Note 2009 Staight Line Over Life of Series 50,000,000 374,000 10
5.90 % Note 2035 Staight Line Over Life of Series 90,000,000 1,004,400 11
6.60 % Note 2013 Staight Line Over Life of Series 45,000,000 0 12
Bond Payable -Purchase Accounting (10,323,336) 0 13
Total (Acct. 226): 299,676,664 2,528,400
Umamortized Gain on Reacquired Debt (257)
NONE 0 14
Total (Acct. 257): 0 0
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UNAMORTIZED DEBT DISCOUNT AND EXPENSE AND UNAMORTIZED PREMIUM ON
DEBT (ACCTS. 181, 225, 226 AND 257) (cont.)

Account Charges Credits
Balance Charged or During During Balance
First of Year Credited Year Year End of Year
(d) (e) ® (9 (h)

0 1
0 0 2
299,684 2,518 32,738 269,464 3
133,465 3,607 46,889 90,183 4
274,236 763 9,925 265,074 5
256,295 2,756 35,826 223,225 6
0 0 0 0 7

963,680 9,644 125,378 847,946
0 8

0 0 0 0
950,347 7,986 103,819 854,514 9
113,790 3,116 40,511 76,395 10
1,001,610 2,790 36,270 968,130 11
0 0 0 0 12
0 0 0 0o 13

2,065,747 13,892 180,600 1,899,039
0 0 0 14

0 0 0 0
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OTHER REGULATORY ASSETS (ACCOUNT 182.3)

1. Report below the particulars (details) called for concerning other regulatory assets which are created through
the rate making process of regulatory agencies (and not includable in other accounts).

2. For regulatory assets being amortized, show the period of amortization in column (a).

3. Minor items (5% of the Balance End of Year for Account 182.3 or amounts less than $50,000, whichever is less)
may be grouped by classes.

Credits
Description and Purpose of Balance Debit Account Balance
Other Regulatory Assets First of Year Amount Charged Amount End of Year
(a) (b) (c) (d) (e) )

FAS Regulatory Asset - Federal 2,724,902 102,133 282 135,664 2,691,371 1

0 0 2

0 0 3
FAS Regulatory Asset - State 375,196 35,830 282 69,796 341,230 4
Tax/Interest Assessments 2,278,433 362,113 408 & 431 417,713 2,222,833 5

0 0 6
Post Retirement Benefits 17,272,961 26,041,000 926 2,778,072 40,535,889 7

0 0 8
Uncollectible Accounts Reserve 3,743,006 106,304 904 878,246 2,971,064 9
Pensions 3,248,000 109,150,000 112,398,000 10
FAS 133 7,805,780 43,960,073 Various 38,115,905 13,649,948 11
DOA Low Income Allowance Uncollectibles 513,170 901 & 903 350,663 162,507 12
Deferred Rsidential Uncollectibles 21,836,370 7,500,395 904 12,744,253 16,592,512 13
Environmental 20,246,229 5,845,749 735 321,736 25,770,242 14
SDC - Milwaukee WRAP Program 323,908 7,495 908 228,751 102,652 15
Energy Efficiency Gas Program 57,911 1,630,152 1,296,582 391,481 16

Total: 80,425,866 194,741,244 57,337,381 217,829,729
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MISCELLANEOUS DEFERRED DEBITS (ACCT. 186)

1. Report below the particulars (details) called for concerning miscellaneous deferred debits.

2. For any deferred debit being amortized, show the period of amortization in column (a).

3. Minor items (5% of the Balance End of Year for Account 186 or amounts less than $50,000, whichever is less)
may be grouped by classes.

Credits
Balance Debit Account Balance
Description First of Year Amount Charged Amount End of Year
(a) (b) (c) (d) (e) U]
Goodwill 95,888,545 various 95,888,545 1
Post Retirement Benefits 60,129,000 various 60,129,000 2
Pensions 217,901,047 9,796,294 various 111,842,085 115,855,256 3
FAS 133 4,716,868 71,763,245 various 76,480,113 0 4
Cost of Gas Offset 0 69,490,599 various 69,231,131 259,468 5
Distribution of Property Gains/Losses 3,507 272,879 various 259,444 16,942 6
Jobbing Accounts 654,447 6,051,922 various 5,890,495 815,874 7
Deferred Commercial Syndication Fees 250,496 483,274 various 317,532 416,238 8
Omnibus Stock Incentive Plan 119,234 0 various 23,828 95,406 9
FAS 106 6,680,502 0 various 0 6,680,502 10
Misc. Deferred Stock Option Taxes 0 150,861 various 150,861 0 1
Misc. Deferred Debt Expense (2,256) 214,718 various 165,908 46,554 12
Miscellaneuos (25,369) (25,369) 13
Total: 386,316,021 158,223,792 264,361,397 280,178,416
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ACCUMULATED DEFERRED INCOME TAXES (ACCT. 190)

1. Report the information called for below conceming the respondent's accounting for deferred income taxes.
2. At Other (Specify in Footnote), include deferrals relating to other income and deductions.

Description Balance Balance
and Location First of Year End of Year
(@ (b) (c)
Electric

NONE 0 1
Total Electric: 0 0
Gas

GAS 14,827,785 13,286,485 2
Total Gas: 14,827,785 13,286,485
Water

NONE 0 3
Total Water: 0 0
Other (Specify in footnote)

Purchase Accounting Adjustment 3,807 1,703 4
Total Other (Specify in footnote): 3,807 1,703
Common

NONE 0 5
Total Common: 0 0
Non-Utility

NONE 0 6
Total Non-Utility: 0 0

Total Account 190: 14,831,592 13,288,188
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CAPITAL STOCKS (ACCTS. 201 AND 204)

1. Report below the particulars (details) called for concerning common and preferred stock at end of year, distinguishing separate series
of any general class. Show separate totals for common and preferred stock. If information to meet the stock exchange reporting
requirement outlined in column (a) is available from the SEC 10-K Report Form filing, a specific reference to report form (i.e., year
and company title) may be reported in column (a) provided the fiscal years for both the 10-K report and this report are compatible.

2. Entries in column (b) should represent the number of shares authorized by the articles of incorporation as amended to end of year.

Number of
Shares Par or Stated
Class and Series of Stock and Authorized Value Call Price at
Name of Stock Series by Charter per share End of Year
(a) (b) (c) (d)

Common Stock
See Footnote 0 0.00 0o * 1
Total Common: 0
Preferred Stock
NONE 0 0.00 0 2
Total Preferred: 0
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CAPITAL STOCKS (ACCTS. 201 AND 204) (cont.)

3. Give particulars (details) concerning shares of any class and series of stock authorized to be issued by a regulatory
commission which have not yet been issued.

4. The identification of each class of preferred stock should show the dividend rate and whether the dividends are
cumulative or non-cumulative.

5. State in a footnote if any capital stock which has been nominally issued is nominally outstanding at end of year.
Give particulars (detais) in column (a) of any nominally issued capital stock, reacquired stock, or stock in sinking and
other funds which is pledged, stating name of pledgee and purposes of pledge.

Outstanding per Balance Sheet Held by Respondent
(Total amount outstanding
without reduction for amounts

held by respondent) As Reacquired Stock (Account 217) In Sinking and Other Funds
Shares Amount Shares Cost Shares Amount
(e) f) (9 (h) (i) 1)
0 9,000 0 0 0 0o * 1
0 9,000 0 0 0 0
0 0 0 0 0 0 2
0 0 0 0 0 0
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CAPITAL STOCKS (ACCTS. 201 AND 204)

Capital Stocks (Accts. 201 and 204) (Page F-32)

General footnotes
General Footnotes-
Effective July 28, 2004, Wisconsin Gas Company converted from a corporation to a limited
liability company and changed its name to Wisconsin Gas LLC. As a result of this change, the
common stock of the company has been converted into member's equity as Wisconsin Gas LLC has
become a direct wholly owned subsidiary of Wisconsin Energy Corporation. See a more detaile
explanation in the Footnote section under MEMBER'S EQUITY.
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OTHER PAID-IN CAPITAL (ACCTS. 206-211, INCL.)

Report below the balance at the end of the year and the information specified below for the respective Other Paid-In-Capital accounts.

each donation.

related.

Provide a subheading for each account and show a total for the account, as well as total for all accounts for reconciliation with
Balance Sheet. Explain changes made in any account during the year and give the accounting entries effecting such change.
(a) Donations Received from Stockholders (Account 208): State amount and give brief explanation of the origin and purpose of

(b) Reduction in Par or Stated Value of Capital Stock (Account 209): State amount and give brief explanation of the capital change
which gave rise to amounts reported under this caption including identification with the class and series of stock to which related.

(c) Gain on Resale or Cancellation of Reacquired Capital Stock (Account 210): Report balance at beginning of year, credits, debits, and
balance at end of year with a designation of the nature of each credit and debit identified by the class and series of stock to which

(d) Miscellaneous Paid-in Capital (Account 211): Classify amounts included in this account according to captions which, together with
brief explanations, disclose the general nature of the transactions which gave rise to the reported amounts.

Item Amount
(a) (b)

0 1

Account 208 - Donations from Stockholders 146,644,057 2
0 3

Account 209 - Reduction in Par Value 43,667,896 4
0 5

Account 211 - Miscellaneous Paid in Capital 497,879,303 6
0 7

Beg of Year Credits Debits 0 8
0 9

$497,620,112 $259,191 $ - 0 10
0 11

Credits for 2006 relate to Wisconsin Gas' portion of tax benefits associated with: 0 12
Non-qualified stock option exercises - $192,125 0 13
Stock based compensation $ 67,066 0 14
0 15

Total: 688,191,256 16
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LONG-TERM DEBT (ACCTS. 221-224, INCL.)

o0 N O

. Report by balance sheet account the particulars (details) concerning long-term debt included in Accounts 221 (Bonds),

222 (Reacquired Bonds), 223 (Advances from Associated Companies), and 224 (Other Long-Term Debt).

. In column (a), for new issues, give Commission authorization numbers and dates.
. For bonds assumed by the respondent, include in column (a) the name of the issuing company as well as a description of the bonds.
. For advances from Associated Companies, report separately advances on notes and advances on open accounts. Designate

demand notes as such. Include in column (a) names of associated companies from which advances were received.

. For receivers, certificates, show in column(a) the name of the court and date of court order under which such certificates

were issued.

. In column (b) show the interest or dividend rate of the debt issued.

_In column (c) show the principal amount of bonds or other long-term debt originally issued.

. In column (d) show the expense amount with respect to the amount of bonds or other long-term debt originally issued.
9.
10. In column (f) show the discount amount with respect to the amount of bonds or other long-term debt originally issued.

11. Furnish in a footnote particulars (details) regarding the treatment of unamortized debt expense, premium or discount associated with

In column (e) show the premium amount with respect to the amount of bonds or other long-term debt originally issued.

issues redeemed during the year. Also, give in a footnote the date of the Commission's authorization of treatment other than as
specified by the Uniform System of Accounts.

Principal
Class and Series of Obligation, Coupon Rate Interest or Amount of
(For new issue, give commission authorization numbers and dates) Dividend Rate Debt Issued
@ (b) (c)
Account 221
Series: Bond Payable -Purchase Accounting
1
Subtotal Bond Payable -Purchase Accounting: 0
Series: NONE
FIRST MORTGAGE BONDS 2
3
5.50% Series 5.500000% 50,000,000 4
6.60% Series 6.600000% 45,000,000 5
5.20% Series 5.200000% 125,000,000 6
5.90% Series 5.900000% 90,000,000 7
Bond Payable -Purchase Accounting (10,323,336) 8
Subtotal NONE: 299,676,664
Subtotal Account 221: 299,676,664
Account 222
Series: NONE
NONE 9
Subtotal NONE: 0
Subtotal Account 222:
Account 223
Series: NONE
NONE 10
Subtotal NONE:
Subtotal Account 223: 0
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LONG-TERM DEBT (ACCTS. 221-224, INCL.) (cont.)
12. Identify separate undisposed amounts applicable to issues which were redeemed in prior years.
13. Explain any debits and credits other than debited to Account 428, Amortization and Expense, or credited to
Account 429, Premium on Debt - Credit.
14. In a footnote, give explanatory details for Accounts 223 and 224 of net changes during the year. With respect to
long-term advances, show for each company: (a) principal advanced during the year, (b) interest added to principal
amount, and (c) principal repaid during year. Give Commission authorization numbers and dates.
15. If the respondent has pledged any of its long-term debt securities give particulars (details) in a footnote including
name of pledgee and purpose of the pledge.
16. If the respondent has any long-term debt securities which have been nominally issued and are nominally outstanding
at end of year, describe such securities in a footnote.
17. If interest expense was incurred during the year on any obligations retired or reacquired before end of year, include
such interest expense in column (j). Explain in a footnote any difference between the total of column (j) and the total
of Account 427, Interest on Long-Term Debt and Account 430, Interest on Debt to Associated Companies.
18. Give particulars (details) concerning any long-term debt authorized by a regulatory commission but not yet issued.
Total Total Total Nominal Date Interest
Expense Premium Discount Date of of Outstanding for Year
Amount Amount Amount Issue Maturity Amount Amount
(d) (e) (f) (9) (h) M {1)]
0 1
0 0 0 0 0
2
0 3
434,633 0 374,000 01/15/1999 01/15/2009 50,000,000 2,750,000 4
633,846 0 0 09/15/1993 09/15/2013 45,000,000 2,970,000 5
362,642 0 1,150,000 12/10/2003 12/01/2015 125,000,000 6,500,000 6
275,000 0 1,004,400 11/18/2005 12/01/2035 90,000,000 5,310,000 7
0 0 0 (1,964,980) 0 8
1,706,121 0 2,528,400 308,035,020 17,530,000
1,706,121 0 2,528,400 308,035,020 17,530,000
9
0 0 0
0 0 0 0
10
0 0 0 0
0 0 0 0 0
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STATEMENT OF RETAINED EARNINGS

. Report all changes in appropriated retained earnings, unappropriated retained earnings, and unappropriated undistributed
subsidiary earnings for the year.

. Each credit and debit during the year should be identified as to the retained earnings account in which recorded (Accounts
433, 436 - 439 inclusive). Show the contra primary account affected in column (b).

. State the purpose and amount of each reservation or appropriation of retained earnings.

. List first account 439, Adjustments to Retained Earnings, reflecting adjustments to the opening balance of retained earnings.

Follow by credit, then debit items in that order.
. Show dividends for each class and series of capital stock.

. Show separately the State and Federal income tax effect of items shown in account 439, Adjustments to Retained Earnings.

. Explain in a footnote the basis for determining the amount reserved or appropriated. If such reservation or appropriation is

accumulated.

to be recurrent, state the number and annual amounts to be reserved or apropriated as well as the totals eventually to be

Item

(@

Contra Primary

Account Affected Amount

(b)

(c)

UNAPPROPRIATED RETAINED EARNINGS (Account 216)

Balance Beginning of Year

(105,902,957)

Changes

Adjustments to Retained Earnings (Account 439)

TOTAL Credits to Retained Earnings (Acct. 439)

TOTAL Debits to Retained Earnings (Acct. 439)

Balance Transferred from Income (Account 433 less Account 418.1)

34,823,799 16

Appropriations of Retained Earnings (Acct. 436)

TOTAL Appropriations of Retained Earnings (Acct. 436)

Dividends Declared-Preferred Stock (Account 437)

TOTAL Dividends Declared-Preferred Stock (Account 437)

Dividends Declared-Common Stock (Account 438)

(27,000,000) 31

TOTAL Dividends Declared-Common Stock (Account 438)

(27,000,000) 36
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STATEMENT OF RETAINED EARNINGS

. Report all changes in appropriated retained earnings, unappropriated retained earnings, and unappropriated undistributed
subsidiary earnings for the year.

. Each credit and debit during the year should be identified as to the retained earnings account in which recorded (Accounts
433, 436 - 439 inclusive). Show the contra primary account affected in column (b).

. State the purpose and amount of each reservation or appropriation of retained earnings.

. List first account 439, Adjustments to Retained Earnings, reflecting adjustments to the opening balance of retained earnings.

Follow by credit, then debit items in that order.
. Show dividends for each class and series of capital stock.

. Show separately the State and Federal income tax effect of items shown in account 439, Adjustments to Retained Earnings.

. Explain in a footnote the basis for determining the amount reserved or appropriated. If such reservation or appropriation is

accumulated.

to be recurrent, state the number and annual amounts to be reserved or apropriated as well as the totals eventually to be

Contra Primary

Item Account Affected Amount
(a) (b) (c)
Transfers from Acct 216.1, Unapprop. Undistrib. Subsidiary Earnings 216.1 37

Balance - End of Year (Total 1, 9, 15, 16, 22, 29, 36, 37)

(98,079,158) 38

APPROPRIATED RETAINED EARNINGS (Account 215)

39

40

41

42

43

44

TOTAL Appropriated Retained Earnings (Account 215)

45

APPROP. RETAINED EARNINGS - AMORT. Reserve, Federal (Account 215.1)

TOTAL Approp. Retained Earnings-Amort. Reserve, Federal (Acct. 215.1)

46

TOTAL Approp. Retained Earnings (Acct. 215, 215.1) (Total 45, 46)

47

TOTAL Retained Earnings (Acct. 215, 215.1, 216) (Total 38, 47)

(98,079,158) 48

UNAPPROPRIATED UNDISTRIBUTED SUBSIDIARY EARNINGS (Account 216.1)

Balance-Beginning of Year (Debit or Credit) 49
Equity in Earnings for Year (Credit) (Account 418.1) 50
Less: Dividends Received (Debit) 51

52
Balance-End of Year (Total lines 49 thru 52) 53
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STATEMENTS OF ACCUMULATED COMPREHENSIVE INCOME, COMPREHENSIVE
INCOME, AND HEDGING ACTIVITIES

1. Report in columns (b) (c) and (e) the amounts of accumulated other comprehensive income items,
on a net-of-tax basis, where appropriate.

2. Report in columns (f) and (g) the amounts of other categories of other cash flow hedges.

3. For each category of hedges that have been accounted for as “fair value hedges," report the
accounts affected and the related amounts in a footnote.

Unrealized Gains  Minimum Pension
and Losses on Liability Foreign
Available-for-Sale Adjustment Currency
Item Securities (net amount) Hedges

(@ (b) (c) (d)

Balance of Account 219 at Beginning of Preceding Year
Preceding Year Reclassification from Account 219 to Net Income
Preceding Year Changes in Fair Value

Total (lines 2 and 3)

Balance of Account 219 at End of Preceding Year

Balance of Account 219 at Beginning of Current Year

Current Year Reclassifications from Account 219 to Net Income
Current Year Changes in Fair Value

Total (lines 7 and 8)

Balance of Account 219 at End of Current Year

W 0 NG BA WN =

-
o
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STATEMENTS OF ACCUMULATED COMPREHENSIVE INCOME, COMPREHENSIVE
INCOME, AND HEDGING ACTIVITIES (cont.)

Other Cash Flow

Other Cash Flow

Totals for each

Hedges Hedges category of items Total
Other (Financial (Specify in recorded in Comprehensive
Adjustments Swaps for Gas) Footnote) Account 219 Net income Income
(e) U] (9) (h) (i) (1)]
350,211 350,211 * 1
(323,529) (323,529) 2
(26,682) (26,682) 3
(350,211) (350,211) 25,680,354 25,330,143 4
0 0 5
6
0 0 7
0 0 8
0 0 34,823,799 34,823,799 9
0 0 10
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STATEMENTS OF ACCUMULATED COMPREHENSIVE INCOME, COMPREHENSIVE
INCOME, AND HEDGING ACTIVITIES

Statements of Accumulated Comprehensive Income, Comprehensive Income, and Hedging Activities (Page F-38)

General footnotes
The hedges are the result of utilizing NYMEX based natural gas derivatives to capture favorable
forward market price differentials. The hedging is approved by the PSCW and provides for 100%
of the related proceeds to accrue our gas costs recovery (incentive) mechanism.
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NOTES PAYABLE (ACCT. 231)

1. Report each issue separately.

2. Ifthere is more than one interest rate for an aggregate obligation issue, average the interest rates and report one rate.

Date of Date of Interest Balance
Name of Payee and Purpose for which Issued Note Maturity Rate End of Year
(a) (b) (c) (d) (e)
DEUTSCHE BANK - COMMERCIAL PAPER 12/27/2006 01/02/2007 5.38% 39,444,104 1
DEUTSCHE BANK - COMMERCIAL PAPER 12/29/2006 01/02/2007 5.37% 23,696,465
DEUTSCHE BANK - COMMERCIAL PAPER 12/27/2006 01/03/2007 5.38% 649,806
) Total: 63,790,375
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TAXES ACCRUED (ACCT. 236)

1. The balance of accruals for income taxes should be classified by the years to which the tax is applicable.
2. The balance of any accruals materially in excess of the liability admitted by the tax returns of the utility
shall be transferred from this account and reported in an appropriately designated reserve account.

Balance Amounts Payments Other Items Balance
Kind of Tax First of Year Accrued During Year cr. or (dr.) End of Year
(a) (b) (c) (d) (e) f)
Federal Income 0 11,742,876 6,075,044 (5,667,832) 0 * 1
FICA (1,541) 2,976,716 2,976,714 (1,539) 2
FUTA 123 36,780 36,794 109 3
WI Franchise 732,519 1,190,261 252,261 (1,211,420) 459,099 * 4
WI License Fee 0 8,064,282 8,064,282 0 5
WI Unemployment (979) 88,960 89,023 (1,042) 6
Wi PSCW Remainder Assessment 0 717,997 717,997 0 7
WI Insurance 31,160 49,200 41,556 38,804 8
Storage Gas Tax 31,467 60,000 18,503 72,964 9
Non-Utility Property Tax 10,500 12,000 14,883 7,617 10
WI Use Tax (22,979) 118,562 120,354 (24,771) 11
County Use Tax 594 8,311 8,479 426 12
Federal Excise Tax 8 46 95 (41) 13
State Excise Tax 11 115 114 12 14
Total: 780,883 25,066,106 18,416,099 (6,879,252) 551,638

Date Printed: 04/19/2007 9:52:48 AM

PSCW Annual Report: PAF



Year ended: December 31, 2006  Utility No. 6650 - WISCONSIN GAS LLC Copy 2 of Page F-42

TAXES ACCRUED (ACCT. 236)

Taxes Accrued (Acct. 236) (Page F-42)

General footnotes
Federal Income Tax:
Other Items:

Transfer of credit balance to Prepaid Income Tax acct. (3,872,157)
Stock Options exercised and offset to APIC (185,203)
Federal Income Tax refund allocation 13,398,190
Section 311 (b) adjustment (15,008,662)
Total Federal Income Tax Other Items (5,667,832)

Wisconsin Franchise Tax:
Other Items:

Section 311 (b) adjustment (1,204 ,498)
Stock Options exercised and offset to APIC (6,922)
Total Wisconsin Franchise Tax Other Items (1,211,420)
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OTHER DEFERRED CREDITS (ACCOUNT 253)

may be grouped by classes.

1. Report below the particulars (details) called for concerning other deferred credits.
2. For any deferred credit being amortized, show the period of amortization.
3. Minor items (5% of the Balance End of Year for Account 253 or amounts less than $10,000, whichever is greater)

Debits
Balance Contra Credit Balance
Description First of Year Account Amount Amount End of Year
(a) (b) (c) (d) (e) ()

Director's Deferred Compensation 1,225,337 Various 688,619 158,853 695,571 1
Qualified and Non-Qualified Pension 0 0 2
Liability Adjustments 9,086,208 Various 4,673,002 4,646,742 9,059,948 3
FAS 106 Postretirement Benefits 25,980,691 Various 3,605,710 26,897,267 49,272,248 4
Deferred Compensation 1,095,229 Various 247,647 74,459 922,041 5
Derivative Liability - FAS 133 1,798,510 15,992,810 14,194,300 0 6
Other 0 499,957 499,957 0 7

Total: 39,185,975 25,707,745 46,471,578 59,949,808
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ACCUMULATED DEFERRED INVESTMENT TAX CREDITS (ACCT. 255

Report below information applicable to Account 255. Where appropriate, segregate the balances and transactions by utility
and nonutility operations. Explain by footnote any correction adjustments to the account balance shown in column (g).
Include in column (h) the average period over which tax credits are amortized.

Deferred for Year

Allocations to

Current Year's Income

Account Balance
Subdivisions First of Year Acct. No. Amount Acct. No. Amount
(@) (b) (c) (d) (e) (f)
Electric
0 1
0 2
0 3
0 4
Total Electric: 0 0 0
Gas
3% 0 5
4% 0 6
7% 0 7
10% 3,401,514 255.1 411.4 377,688 8
Total Gas: 3,401,514 0 377,688
Water
3% 0 9
4% 0 10
7% 0 "
10% 0 12
Total Water: 0 0 0
Common
3% 0 13
4% 0 14
7% 0 15
10% 0 16
Total Common: 0 0 0
Nonutility
3% 0 17
4% 0 18
7% 0 19
10% 0 20
Total Nonutility: 0 0 0
Other (Specify in Footnote)
3% 0 21
4% 0 22
7% 0 23
10% 0 24
Total Other (Specify in Footnote): 0 0 0
Total 3,401,514 0 377,688
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ACCUMULATED DEFERRED INVESTMENT TAX CREDITS (ACCT. 255) (cont.]

Average Period

Balance of Allocation
Adjustments End of Year to Income Adjustment Explanation
(9) (h) (i) )]
0 1
0 2
0 3
0 4
0 0
0 5
0 6
0 7
3,023,826 8
0 3,023,826
0 9
0 10
0 1
0 12
0 0
0 13
0 14
0 15
0 16
0 0
0 17
0 18
0 19
0 20
0 0
0 21
0 22
0 23
0 24
0 0
0 3,023,826
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ACCUMULATED DEFERRED INCOME TAXES - OTHER PROPERTY (ACCT. 282)

1. Report the information called for below concerning the respondent's accounting for deferred
income taxes relating to property not subject to accelerated amortization.
2. For Other (Specify in Footnote), include deferrals relating to other income and deductions.

Changes During Year

Amounts Amounts Amounts
Balance Debited to Credited to Credited to
Particulars First of Year Acct. 410.1 Acct. 4111 Acct. 411.2
(a) (b) (c) (d) (f)
Account 282
Electric
NONE 0 1
Total Electric: 0 0 0 0
Gas
Gas 56,350,247 24,826,295 22,440,846 * 2
Total Gas: 56,350,247 24,826,295 22,440,846 0
Water
Water (6,418) 497 * 3
Total Water: (6,418) 497 0 0
Steam
NONE 0 4
Total Steam: 0 0 0 0
Common
NONE 0 5
Total Common: 0 0 0 0
Non-Utility
NONE 0 6
Total Non-Utility: 0 0 0 0
Other (Specify in Footnotes)
See footnote (102,118,589) * 7
Total Other (Specify in Footnotes): (102,118,589) 0 0 0
Total Account 282: (45,774,760) 24,826,792 22,440,846 0
Classification of Total
Federal Income Tax (39,094,757) 21,518,123 19,786,691 * 8
State Income Tax (6,680,003) 3,308,669 2,654,155 * 9
Local Income Tax 0 10
Total: (45,774,760) 24,826,792 22,440,846 0
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ACCUMULATED DEFERRED INCOME TAXES - OTHER PROPERTY (ACCT. 282) (cont.)

Adjustments
Debits Credits
Account Account Balance
Charged Amount Charged Amount End of Year
(9) (h) U] 1)) (k)
0 1
0 0 0
58,735,696 * 2
0 0 58,735,696
(5,921) * 3
0 0 (5,921)
0 4
0 0 0
0 5
0 0 0
0 6
0 0 0
165,182,236,254 1,541,678  165,182,236,254 13,785,931 (89,874,336) * 7
1,541,678 13,785,931 (89,874,336)
1,541,678 13,785,931 (31,144,561)
165,182,236,254 1,330,519 165,182,236,254 12,695,683 (25,998,161) * 8
165,182,236,254 211,159 165,182,236,254 1,090,248 (5,146,400) * 9
0 10
1,541,678 13,785,931 (31,144,561)
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Copy 2 of Page F-48

ACCUMULATED DEFERRED INCOME TAXES - OTHER PROPERTY (ACCT. 282)

Accumulated Deferred Income Taxes - Other Property (Acct. 282) (Page F-48)

General footnotes
Wisconsin Gas LLC

Accumulated Deferred Income Taxes - Other Property (Acct. 282)

Line 2: Gas

The $56,350,247 amount reported on column (b)

"Balance First of Year"

includes a $4,719 increase when compared to the December 31, 2005 amount

on column (k)"Balance End of Year".

The 2006 beginning balance has been

adjusted from $56,345,528 to $56,350,247 to reflect the corrected balance.

Line 3: Water

The $(6,418) amount reported on column (b)

"Balance First of Year" includes

a $4,719 decrease when compared to the December 31, 2005 amount on

column (k) "Balance End of Year".

The 2006 beginning balance has been

adjusted from $(1,699) to $(6,418) to reflect the corrected balance.

Line 7: Other

Account

Balance
First of Year
(000's)
(a) (b)
Sec. 311 (b) -Fed (91,752,299)

Sec. 311 (b)-state (9,071,764)
FAS 109-Federal (516,395)
FAS 109-state (778,131)

Total Other (102,118,589)

Account
Amounts Dedited

Changes During Year

Amounts
Debited to
Acct.410.1

(000's)
(c)

Changes During Year
Amounts Credited

to Account 410.2 to Account 411.2
(£)

(a) (e)
Sec. 311 (b)~-Fed.
Sec. 311 (b)-State
FAS 109-Federal
FAS 109-State

Total Other 0 0
Account Adjustments
Credits
Acct. No. Amount
(a) (1) 3

Sec. 311 (b) -Fed. 165 & 236 11,711,443
Sec. 311(b)-State 165 & 236 917,702
FAS 109-Federal 182 & 254 984,240
FAS 109-State 182 & 254 172,546
Total Other 13,785,931

Line 8: Federal Income Tax

The $(39,094,757) total reported on column (b)

Amounts
Credited to
Acct.411.1
(000's)
(d)
0
Adjustments
Debits
Acct. No Amount
(9) (h)
165 & 236 1,019,539
165 & 236 129,426
182 & 254 310,980
182 & 254 81,733
1,541,678

Balance at
End of Year
(k)
(81,060,395)
(8,283,488)
156,865
(687,318)

(89,874,336)

"Balance First of Year"

includes a $36,306 decrease when compared to the December 31, 2005 total
The 2006 beginning balance has been
adjusted from $(39,058,451) to $(39,094,757) to reflect the corrected total.

on column (k) "Balance End of Year".

Line 9: State Income Tax

The $(6,680,003) total reported on column (b) "Balance First of Year"
includes a $36,305 increase when compared to the December 31, 2005 total
The 2006 beginning balance has been
adjusted from $(6,716,308) to $(6,680,003) to reflect the corrected total.

on column (k) "Balance End of Year".
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Copy 1 of Page F-50

ACCUMULATED DEFERRED INCOME TAXES - OTHER (ACCT. 283]

1. Report the information called for below concerning the respondent's accounting for deferred
income taxes relating to amounts recorded in Account 283.
2. For Other (Specify in Footnote), include deferrals relating to other income and deductions.

Changes During Year

Amounts Amounts Amounts Amounts
Balance Debited to Credited to Debited to Credited to
Particulars First of Year Acct. 410.1 Acct. 411.1 Acct. 410.2 Acct. 411.2
(a) (b) (c) (d) (e) (f)
Account 283
Electric
NONE 0 1
Total Electric: 0 0 0 0 0
Gas
Gas 44,416,609 10,766,632 5,149,804 2
Total Gas: 44,416,609 10,766,632 5,149,804 0 0
Water
NONE 0 3
Total Water: 0 0 0 0 0
Steam
NONE 0 4
Total Steam: 0 0 0 0 0
Common
NONE 0 5
Total Common: 0 0 0 0 0
Non-Utility
NONE 0 6
Total Non-Utility: 0 0 0 0 0
Other (Specify in Footnotes)
See footnote 24,402,018 3,389,288 * 7
Total Other (Specify in Footnotes): 24,402,018 3,389,288 0 0 0
Total Account 283: 68,818,627 14,155,920 5,149,804 0 0
Classification of Total
Federal Income Tax 60,564,967 12,507,051 4,521,446 8
State Income Tax 8,253,660 1,648,869 628,358 9
Local Income Tax 10
Total: 68,818,627 14,155,920 5,149,804 0 0
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ACCUMULATED DEFERRED INCOME TAXES - OTHER (ACCT. 283) (cont.]

Adjustments
Debits Credits
Account Account Balance
Charged Amount Charged Amount End of Year
(9) (h) 0] i) (k)
0 1
0 0 0
50,033,437 2
0 0 50,033,437
0 3
0 0 0
0 4
0 0 0
0 5
0 0 0
0 6
0 0 0
27,791,306 * 7
0 0 27,791,306
0 0 77,824,743
68,550,572 8
9,274,171 9
0 10
0 0 77,824,743
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Copy 2 of Page F-50

ACCUMULATED DEFERRED INCOME TAXES - OTHER (ACCT. 283

Accumulated Deferred Income Taxes - Other (Acct. 283) (Page F-50)

General footnotes

WISCONSIN GAS LLC

Accumulated Deferred Income Taxes - Other (Acct. 283)

Line 7: Other

Account
Balance
First of Year
(000's)

(a) (b)
Purchase Acctg.-Fed. 21,467,259
Purchase Acctg.-State 2,934,759
Total Other 24,402,018

Account Changes During Year
Amounts Amounts
Debited to Credited to
Acct.410.2 Acct.411.2
(a) (000's) (000's)
Purchase Acctg.-Fed.
Purchase Acctg.-State
Total Other 0 0
Account Adjustments
Credits
Acct. No. Amount
(000's)
(a) (1) (N
Purchase Acctg.-Fed
Purchase Acctg.-State
Total Other 0

Changes During Year

Amounts Amounts
Debited to Credited to
Acct.410.1 Acct.411.1

(000's) (000's)
(c) (d)
2,981,668
407,620
3,389,288 0
Adjustments
Debits
Acct. No. Amount
(000's)
0
Balance
End of Year
(000's)
(k)
24,448,927
3,342,379
27,791,306
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Copy 1 of Page F-52

BALANCE SHEET END-OF-YEAR ACCOUNT BALANCES

Report each item (when individually or when like items are combined) greater than $100,000 and all lesser amounts
grouped as Miscellaneous. Describe fully using other than account titles.

Balance
Particulars End of Year
(a) (b)

Cash (131):

CASH AT US BANK 91,592 1

CASH AT M&I BANK 89,452 2
Total (Acct. 131): 181,044

Interest Special Deposits (132):

NONE 0 3
Total (Acct. 132): 0

Dividend Special Deposits (133):

NONE 0 4
Total (Acct. 133): 0

Other Special Deposits (134):

NONE 0 5
Total (Acct. 134): 0

Working Funds (135):

WORKING FUNDS 500 6
Total (Acct. 135): 500

Temporary Cash Investments (136):

CERTIFICATES OF DEPOSITS 200,000 7
Total (Acct. 136): 200,000

Notes Receivable (141):

NONE 0 8
Total (Acct. 141): 0

Accounts Receivable from Associated Companies (146):

NONE 9
Total (Acct. 146): 0

Fuel Stock (151):

FUEL STOCK - GAS 66,613 10
Total (Acct. 151): 66,613

Fuel Stock Expenses Undistributed (152):

NONE 0 11
Total (Acct. 152): 0

Residuals (153):

NONE 0 12
Total (Acct. 153): 0

Plant Materials and Operating Supplies (154):

ASSIGNED TO CONSTRUCTION - GAS 3,454,682 13
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Year ended: December 31, 2006  Utility No. 6650 - WISCONSIN GAS LLC

Copy 2 of Page F-52

BALANCE SHEET END-OF-YEAR ACCOUNT BALANCES

Report each item (when individually or when like items are combined) greater than $100,000 and all lesser amounts
grouped as Miscellaneous. Describe fully using other than account titles.

Balance
Particulars End of Year
(a) (b)

Plant Materials and Operating Supplies (154):

DISTRIBUTION PLANT - GAS 866,912 14
Total (Acct. 154): 4,321,594

Merchandise (155):

APPLIANCE PARTS - GAS (3,673) 15
Total (Acct. 155): (3,673)

Other Materials and Supplies (156):

NONE 0 16
Total (Acct. 156): 0

Nuclear Materials Held for Sale (157):

NONE 0 17
Total (Acct. 157): 0

Allowances (Noncurrent Portion of Allowances) (158):

NONE 18
Total (Acct. 158): 0

Stores Expense Undistributed (163):

UNDISTRIBUTED STORES EXPENSE - GAS 456,214 19
Total (Acct. 163): 456,214

Gas Stored Underground-Current (164.1):

GAS STORAGE 147,524,820 20

COMMODITY INJECTION FEES 297,691 21

GAS SOLD (522,789) 22

COMMODITY COSTS TRANSFERS TO STORAGE 89,024,420 23

WITHDRAWN FOR SYSTEM USE (140,515,516) 24

TRANSFER EXPENSE 169,782 25

OTHER FEES (184,155) 26
Total (Acct. 164.1): 95,794,253

LNG Stored (164.2):

LIQUIFIED NATURAL GAS STORED 148,376 27
Total (Acct. 164.2): 148,376

Held for Processing (164.3):

NONE 28
Total (Acct. 164.3): 0

Prepayments (165):

PREPAID TAXES 10,039,195 29

PUBLIC BENEFITS FEES 1,050,346 30
Total (Acct. 165): 11,089,541
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Copy 3 of Page F-52

BALANCE SHEET END-OF-YEAR ACCOUNT BALANCES

grouped as Miscellaneous. Describe fully using other than account titles.

Report each item (when individually or when like items are combined) greater than $100,000 and all lesser amounts

Balance
Particulars End of Year
(a) (b)

Advances for Gas (166-167):

NONE 31
Total (Acct. 166-167): 0

Interest and Dividends Receivable (171):

NONE 32
Total (Acct. 171): 0

Rents Receivable (172):

NONE 33
Total (Acct. 172): 0

Accrued Utility Revenues (173):

GAS 66,470,039 34

WATER 472,065 35
Total (Acct. 173): 66,942,104

Miscellaneous Current and Accrued Assets (174):

PASSIVE MARGIN DEPOSITS 7,090,850 36

ARBITRAGE MARGIN DEPOSITS 50,257 37
Total (Acct. 174): 7,141,107

Capital Stock Expense (214):

NONE 38
Total (Acct. 214): 0

Accounts Payable to Associated Companies (234):

WISCONSIN ELECTRIC POWER COMPANY 15,699,589 39
Total (Acct. 234): 15,699,589

Customer Deposits (235):

NONE 40
Total (Acct. 235): 0

Interest Accrued (237):

UNSECURED NOTES - 5.5% DUE 2009 1,260,417 4

UNSECURED NOTES - 6.6% DUE 2013 866,250 42

UNSECURED NOTES - 5.2% DUE 2015 541,666 43

UNSECURED NOTES - 5.9% DUE 2035 442 500 44
Total (Acct. 237): 3,110,833

Dividends Declared (238):

NONE 45
Total (Acct. 238): 0
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BALANCE SHEET END-OF-YEAR ACCOUNT BALANCES

Report each item (when individually or when like items are combined) greater than $100,000 and all lesser amounts
grouped as Miscellaneous. Describe fully using other than account titles.

Balance
Particulars End of Year
(a) (b)
Matured Long-Term Debt (239):
NONE 46
Total (Acct. 239): 0
Matured Interest (240):
NONE 47
Total (Acct. 240): 0
Tax Collections Payable (241):
WISCONSIN STATE SALES TAX 967,625 48
EMPLOYEE STATE INCOME TAXES WITHHELD 290,496 49
COUNTY SALES TAXES 94,814 50
OTHER (40,234) 51
Total (Acct. 241): 1,312,701
Miscellaneous Current and Accrued Liabilities (242):
TRUE-UP LIABILITY & REFUNDS DUE GAS CUSTOMERS (4,642,750) 52
FAS 112 LIABILITY 4,020,009 53
ACCRUED VACATION PAYABLE 3,256,000 54
ACCRUED SALARIES AND WAGES 3,003,144 55
FAS 106 LIABILITY . 2,800,000 56
ACCRUED MEDICAL CLAIMS 617,865 57
TENASKA COLLATERAL 11,881,200 58
OTHER 364,622 59
Total (Acct. 242): 21,300,090
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DISTRIBUTION OF TAXES TO ACCOUNTS

1. Explain basis for allocation if used.
2. If the total does not equal taxes accrued, include a reconciling footnote.

FICA and
Fed. & State
Wisconsin Wisconsin Federal Unemployment
Function License Fee Income Tax Income Tax Tax
(a) (b) (c) (d) (e)
Accts. 408.1 and 409.1:
Accts. 408.1 and 409.1: Electric 1
Accts. 408.1 and 409.1: Gas 8,064,282 1,082,944 11,277,915 2,927,986 2
Accts. 408.1 and 409.1: Water 102,922 453,334 23,717 3
Accts. 408.1 and 409.1: Steam 4
Accts. 408.2 and 409.2 2,640 11,627 5
Acct. 409.3 6
Clearing Accounts 7
Construction 696,977 8
Other (specify):
None 9
Total: 8,064,282 1,188,506 11,742,876 3,648,680
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DISTRIBUTION OF TAXES TO ACCOUNTS (cont.)

State and Local

PSC Taxes
Remainder Local Other Than Other
Assessment Property Tax Wisconsin Taxes Total
] (9) (h) U] {1)]

0 1
717,997 12,000 60,000 108,788 24,251,912 2
579,973 3
0 4
1,755 16,022 5
0 6
0 7
696,977 8
0 9

717,997 12,000 61,755 108,788 25,544,884
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INTEREST AND DIVIDEND INCOME (ACCT. 419)

F_ist items greater than $10,000 separately (others may be grouped). Describe fully using other than account titles. ]
Interest or
Particulars Dividend Rate Amount

(a) (b) (c)

Interest and Dividend Income (419):

Revenues:
CD LEGACY BANK DEP 3/18/05 Various 165,142 1
DEFERRED INCOME TAX Various 1,043,400 2
ARBITRAGE Various 21,166 3
OTHER Various 10,144 4
Subtotal Revenues: 1,239,852
Expenses:
NONE 5
Subtotal Expenses: 0
Total (Acct. 419): 1,239,852

Date Printed: 04/19/2007 9:52:51 AM PSCW Annual Report: PAF



Year ended: December 31, 2006  Utility No. 6650 - WISCONSIN GAS LLC Copy 1 of Page F-56

INTEREST CHARGES (ACCTS. 427, 430 AND 431)

List items greater than $10,000 separately (others may be grouped). Describe fully using other than account titles. J

Particulars Amount

(a) (b)

Interest on Long-Term Debt (427):

NOTE DUE 2009 5.5% 2,750,000 1
NOTE DUE 2013 6.6% 2,970,000 2
DEBENTURE SERIES DUE 2015 5.2% 6,500,000 3
DEBENTURE SERIES DUE 2035 5.9% 5,310,000 4
Total (Acct. 427): 17,530,000
Interest on Debt to Assoc. Companies (430):
NONE 5
Total (Acct. 430): 0
Other Interest Expense (431):
SHORT TERM DEBT 1,899,404 6
MGP 40,470 7
DIRECTORS' DEFERRED COMPENSATION 145,696 8
BANK FEES 26,617 9
DEFERRED TAX INTEREST EXPENSE 362,939 10
OTHER 91,866 1
Total (Acct. 431): 2,566,992
Total: 20,096,992
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INCOME STATEMENT ACCOUNT DETAILS

F_ist items greater than $10,000 separately (others may be grouped). Describe fully using other than account titles.

Particulars Amount

(@ (b)

Revenues From Merchandising, Jobbing and Contract Work (415):

NONE 1
Total (Acct. 415): 0
Less: Costs and Exp. Of Merchandising, Job. & Contract Work (416):

NON UTILITY BAD DEBT EXPENSE (1,272) 2
Total (Acct. 416): (1,272)
Revenues From Nonutility Operations (417):

CONSULTING SERVICES-BROWN DEER WATER UTILITY 64,800

POWER NOW 50,901 4
Total (Acct. 417): 115,701

Less: Expenses of Nonutility Operations (417.1):

POWER NOW-DISPOSITION EXPENSE (28,336) 5

POWER NOW-PMA COVERED SERVICES 40,137 6

POWER NOW-SERVICE PARTS 20,250 7

POWER NOW-INSTALLATION 14,273 8

VARIOUS NON UTILITY EXPENSES 24,343 9
Total (Acct. 417.1): 70,667
Nonoperating Rental Income (418):

Operation Expense 10

Maintenance Expense 11

Rent Expense 12

Depreciation Expense 13

Amortization Expense 14
Other (specify):

WISCONSIN RAPIDS OFFICE RENTAL 16,200 15

OTHER 760 16
Total (Acct. 418): 16,960
Allowance for Other Funds Used During Construction (419.1):

REPLACEMENT MAIN MILWAUKEE >$100,000 30,462 17

OTHER 56,915 18
Total (Acct. 419.1): 87,377
Miscellaneous Nonoperating Income (421):

NONE 19
Total (Acct. 421): 0
Gain on Disposition of Property (421.1):

SALE OFCLINTONVILLE GARAGE 7,043 20

Total (Acct. 421.1): 7,043
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Copy 2 of Page F-57

INCOME STATEMENT ACCOUNT DETAILS

{ List items greater than $10,000 separately (others may be grouped). Describe fully using other than account titles.

Particulars Amount
(a) (b)
Loss on Disposition of Property (421.2):
SALE OF BROOKSTONE TRACT 421 21
Total (Acct. 421.2): 421
Amort. of Debt. Disc. And Expense (428):
DISCOUNT DEBENTURE 5.2% DUE 2015 95,833 22
EXPENSE DEBENTURE 5.2% DUE 2015 30,220 23
EXPENSE DEBENTURE 5.5% DUE 2009 43,282 24
DISCOUNT DEBENTURE 5.5% DUE 2009 37,395 25
DISCOUNT DEBENTURE 5.9% DUE 2035 33,480 26
EXPENSE DEBENTURE 5.9% DUE 2035 9,162 27
EXPENSE DEBENTURE 6.6% DUE 2013 33,071 28
Total (Acct. 428): 282,443
Amortization of Loss on Reaquired Debt (428.1):
WATER REACQUIRED DEBT 3,564 29
Total (Acct. 428.1): 3,564
Less: Amort. of Premium on Debt-Credit (429):
NONE 30
Total (Acct. 429): 0
Less: Amortization of Gain on Reaquired Debt-Credit (429.1):
NONE 31
Total (Acct. 429.1): 0
Less: Allowance for Borrowed Funds Used During Construction-Cr. (432):
MAIN REPLACEMENTS 15,342 32
OTHER 26,156 33
Total (Acct. 432): 41,498
Extraordinary Income (434):
NONE 34
Total (Acct. 434): 0
Less: Extraordinary Deductions (435):
NONE 35
Total (Acct. 435): 0
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RECONCILIATION OF REPORTED NET INCOME WITH TAXABLE
INCOME FOR FEDERAL INCOME TAXES

1. Report the reconciliation of reported net income for the year with taxable income used in computing Federal income tax accruals
and show computation of such tax accruals. Include in the reconciliation, as far as practicable, the same detail as furnished
on Schedule M-1 of the tax return for the year. Submit a reconciliation even though there is no taxable income for the year.
Indicate clearly the nature of each reconciling amount.

2. If the utility is a member of a group which files a consolidated Federal tax return, reconcile reported net income with taxable net
income as if a separate return were to be filed, indicating, however, intercompany amounts to be eliminated in such a consolidated
return. State names of group member, tax assigned to each group member, and basis of allocation, assignment, or sharing of
the consolidated tax amoung the group members.

3. A substitute page, designed to meet a particular need of a company, may be used as long as the data is consistent and meets
the requirements of the above instructions. Provide the substitute page either in the context of a footnote or within the Appendix.

Particulars (Details) Amount
(a) (b)
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